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METRO  SYSTEMS  CORPORATION  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES 
CONDENSED  NOTES  TO  THE  FINANCIAL  STATEMENTS

FOR  THE  THREE-MONTH  AND  NINE-MONTH  PERIODS  ENDED  SEPTEMBER  30,  2020
 “Unaudited”

1.
GENERAL  INFORMATION AND OPERATIONS
Metro Systems Corporation Public Company Limited (the “Company”) is incorporated in Thailand in 1996. The Company’s registered office is located at 400 Chalermprakiat Rama IX, Nong Bon, Prawet, Bangkok 10250. The Company was listed on the Stock Exchange of Thailand on June 16, 2003. There are 3 branches located as follows:
Branch 1

888/15-17 Ploenchit Road, Lumphini, Pathumwan, Bangkok 10330
Branch 2

141/15-18 Skulthai Tower Surawong Road, Suriyawong, Bangrak, Bangkok 10500
Branch 3

979/27-31 SM Tower Condominium, Phahonyothin Road, Samsennai, Phayathai, Bangkok 10400
The Company’s major shareholders during the financial period were Metro Value Creation Company Limited, Metrophose Company Limited and MC Bakery Company Limited which were incorporated in Thailand.
The principal businesses of the Company and its subsidiaries, together referred to as the “Group”, are involved in trading computer and equipment, software, supplies, office equipment, and related services. 
Details of the Company’s subsidiaries as at September 30, 2020 and December 31, 2019 were as follows:

	Subsidiaries
	Type of business
	Incorporate
	Ownership interest (%)

	
	
	country
	As at
	As at

	
	
	
	September 30,
	December 31,

	
	
	
	2020
	2019

	
	
	
	
	

	
	
	
	
	

	Metro Professional Products Company Limited
	Sale and service of 
	Thailand
	99.9992
	99.9990

	   
	   computer and computer 
	
	
	

	
	   programs
	
	
	

	Metro Info Tech Company Limited
	Sale and maintenance 
	Thailand
	70.0000
	70.0000

	
	   service and computer 
	
	
	

	
	   programs
	
	
	

	Metro Connect Company Limited
	Sale and service of 
	Thailand
	99.9997
	99.9997

	
	   computer and computer 
	
	
	

	
	   programs
	
	
	

	Metro Info Dynamics Company Limited
	Sale and computer
	Thailand
	99.9940
	99.9940

	   
	   peripheral service
	
	
	


Coronavirus Disease 2019 Pandemic

The Coronavirus disease 2019 (“COVID-19”) pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the group operates. Nevertheless, the Group’s management will continue to monitor the ongoing development and regularly assess the financial impact in respect of valuation of assets, provisions and contingent liabilities.
2.
BASIS  FOR  PREPARATION  AND  PRESENTATION  OF  THE  INTERIM  FINANCIAL  STATEMENTS
2.1

These interim consolidated and separate financial statements are prepared in Thai Baht and in compliance with Thai Accounting Standard No. 34 “Interim Financial Reporting” and accounting practices generally accepted in Thailand. The Company presents the condensed notes to interim financial statements and the additional information is disclosed in accordance with the regulations of the Office of the Securities and Exchange Commission.
2.2

The consolidated and separate statements of financial position as at December 31, 2019, presented herein for comparison, have been derived from the consolidated and separate financial statements of the Company for the year then ended which had been previously audited.
2.3

The unaudited results of operations presented in the three-month and nine-month periods ended September 30, 2020 are not necessarily an indication nor anticipation of the operating results for the full year.
2.4

Certain financial information which is normally included in the annual financial statements prepared in accordance with TFRS, but which is not required for interim reporting purposes, has been omitted. Therefore, the interim financial statements for the three-month and nine-month periods ended September 30, 2020 should be read in conjunction with the audited financial statements for the year ended December 31, 2019.
2.5

Material intercompany transactions between the Company and its subsidiaries have been eliminated from this interim consolidated financial statements. The interim consolidated financial statements for the three-month and nine-month periods ended September 30, 2020 have included the subsidiaries’ interim financial statements for the three-month and nine-month periods ended September 30, 2020 which were reviewed.
2.6
Thai Financial Reporting Standards affecting the presentation and disclosure in the current period financial statements

During the period, the Group has adopted the revised and new financial reporting standards and guidelines on accounting issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after January 1, 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements, except the following financial reporting standards:

The table below sets out the impact of the initial application of new Thai Financial Reporting Standard effect to statement of financial position as follows:

Statement of consolidated financial position as at January 1, 2020
Unit : Thousand Baht
	
	Consolidated financial statements

	
	As previously
	
	Thai Financial
	
	Thai Financial
	
	After

	
	reported
	
	Reporting
	
	Reporting
	
	adjusted

	
	As at
	
	Standard
	
	Standard
	
	As at

	
	December 31,
	
	No.9
	
	No.16
	
	January 1,

	
	2019
	
	
	
	
	
	2020

	
	
	
	
	
	
	
	

	Current assets
	
	
	
	
	
	
	

	Trade and other current receivables
	1,321,300
	
	(66)
	
	-
	
	1,321,234

	
	
	
	
	
	
	
	

	Non-Current assets
	
	
	
	
	
	
	

	Property, plant and equipment
	507,012
	
	-
	
	(10,425)
	
	496,587

	Right-of-use assets
	-
	
	-
	
	27,915
	
	27,915

	Other intangible assets other than goodwill
	20,699
	
	-
	
	(2,003)
	
	18,696

	Deferred tax assets
	34,874
	
	13
	
	-
	
	34,887

	Total assets
	1,883,885
	
	(53)
	
	15,487
	
	1,899,319

	
	
	
	
	
	
	
	

	Current liabilities
	
	
	
	
	
	
	

	Trade and other current payables 
	(900,186)
	
	6,806
	
	-
	
	(893,380)

	Current portion of lease liabilities 
	(55,169)
	
	-
	
	(5,875)
	
	(61,044)

	Financial liabilities - Derivative liabilities 
	-
	
	(4,202)
	
	-
	
	(4,202)

	
	
	
	
	
	
	
	

	Non-Current liabilities
	
	
	
	
	
	
	

	Lease liabilities
	(31,216)
	
	-
	
	(9,612)
	
	(40,828)

	Total liabilities
	(986,571)
	
	2,604
	
	(15,487)
	
	(999,454)

	
	
	
	
	
	
	
	

	Retained earnings - unappropriated
	(1,246,052)
	
	(3,248)
	
	-
	
	(1,249,300)

	Other components of shareholders’ equity
	(697)
	
	697
	
	-
	
	-

	Total shareholders’ equity
	(1,246,749)
	
	(2,551)
	
	-
	
	(1,249,300)


Statement of separate financial position as at January 1, 2020
Unit : Thousand Baht
	
	Separate financial statements

	
	As previously
	
	Thai Financial
	
	Thai Financial
	
	After

	
	reported
	
	Reporting
	
	Reporting
	
	adjusted

	
	As at
	
	Standard
	
	Standard
	
	As at

	
	December 31,
	
	No.9
	
	No.16
	
	January 1,

	
	2019
	
	
	
	
	
	2020

	Current assets
	
	
	
	
	
	
	

	Trade and other current receivables
	1,172,454
	
	(66)
	
	-
	
	1,172,388

	
	
	
	
	
	
	
	

	Non-Current assets
	
	
	
	
	
	
	

	Property, plant and equipment 
	495,002
	
	-
	
	(10,425)
	
	484,577

	Right-of-use assets 
	-
	
	-
	
	18,911
	
	18,911

	Other intangible assets other than goodwill 
	20,434
	
	-
	
	(2,003)
	
	18,431

	Deferred tax assets 
	33,583
	
	13
	
	-
	
	33,596

	Total assets
	1,721,473
	
	(53)
	
	6,483
	
	1,727,903

	
	
	
	
	
	
	
	

	Current liabilities
	
	
	
	
	
	
	

	Trade and other current payables 
	(746,868)
	
	6,779
	
	-
	
	(740,089)

	Current portion of lease liabilities 
	(8,792)
	
	-
	
	(2,789)
	
	(11,581)

	Financial liabilities - Derivative liabilities 
	-
	
	(4,183)
	
	-
	
	(4,183)

	
	
	
	
	
	
	
	

	Non-Current liabilities
	
	
	
	
	
	
	

	Lease liabilities 
	(12,947)
	
	-
	
	(3,694)
	
	(16,641)

	Total liabilities
	(768,607)
	
	2,596
	
	(6,483)
	
	(772,494)

	
	
	
	
	
	
	
	

	Retained earnings - unappropriated
	(927,501)
	
	(2,737)
	
	-
	
	(930,238)

	Other components of shareholders’ equity
	(194)
	
	194
	
	-
	
	-

	Total shareholders’ equity
	(927,695)
	
	(2,543)
	
	-
	
	(930,238)


Group of  Financial Instruments Standards
In the current year, the Group has initially applied Group of Financial Instruments Standards. The Group has elected to recognize the cumulative effect of initially adopting of TFRS 9 as an adjustment to the opening balance of retained earnings and other component of shareholders’ equity of the reporting period.
TFRS 9 introduced new requirements for:

1)
The classification and measurement of financial assets and financial liabilities;

2)
Impairment of financial assets; and

3)
General hedge accounting
The Group has applied TFRS 9 in accordance with the transition provisions set out in TFRS 9.

(a)
Classification and measurement of financial assets

The date of initial application (i.e. the date on which the Group has assessed its existing financial assets and financial liabilities in terms of the requirements of TFRS 9) is January 1, 2020. Accordingly, the Group has applied the requirements of TFRS 9 to instruments that continue to be recognized as at January 1, 2020 and has not applied the requirements to instruments that have already been derecognized as at January 1, 2020. Comparative amounts in relation to instruments that continue to be recognized as at January 1, 2020 have not been restated.

All recognized financial assets that are within the scope of TFRS 9 are required to be measured subsequently at amortized cost or fair value on the basis of the entity’s business model for managing the financial assets and the contractual cash flow characteristics of the financial assets, specifically:

· 
Debt instruments that are held within a business model whose objective is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on the principal amount outstanding, are measured subsequently at amortized cost;
· 
Debt instruments that are held within a business model whose objective is both to collect the contractual cash flows and to sell the debt instruments, and that have contractual cash flows that are solely payments of principal and interest on the principal amount outstanding, are measured subsequently at fair value through other comprehensive income (FVTOCI);
· 
All other debt investments and equity investments are measured subsequently at fair value through profit or loss (FVTPL).

Despite the aforegoing, the Group may take the following irrevocable election/ designation at initial recognition of a financial asset;
· 
The Group may irrevocably elect to present subsequent changes in fair value of an equity investment that is neither held for trading nor contingent consideration recognized by an acquirer in a business combination in other comprehensive income; and

· 
The Group may irrevocably designate a debt investment that meets the amortized cost or FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch,

In the current year, the Group has not designated any debt investments that meet the amortized cost or FVTOCI criteria as measured at FVTPL.

When a debt investment measured at FVTOCI is derecognized, the cumulative gain or loss previously recognized in other comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment. When an equity investment designated as measured at FVTOCI is derecognized, the cumulative gain or loss previously recognized in other comprehensive income is subsequently transferred to retained earnings.
Debt instruments that are measured subsequently at amortized cost or at FVTOCI are subject to impairment. See (b) below.

The director of the Company reviewed and assessed the Group’s existing financial assets as at January 1, 2020 based on the facts and circumstances that existed at that date and concluded that the initial application of TFRS 9 has had the following impact on the Group’s financial assets as regards their classification and measurement:
· The Group’s investments in equity instruments (neither held for trading nor a contingent consideration arising from a business combination) that were previously classified as investments held as available-for-sale and were measured at fair value at each reporting date under TAS 105 “Accounting for Investments in Debt and Equity Securities” have been designated as at FVTOCI. The change in fair value on these equity instruments continues to be accumulated in the investment revaluation reserve;
(b)
Impairment of financial assets

In relation to the impairment of financial assets, TFRS 9 requires an expected credit loss model. The expected credit loss model requires the Company and its subsidiaries to account for expected credit losses and changes in those expected credit losses at each reporting date to reflect changes in credit risk since initial recognition of the financial assets. In other words, it is no longer necessary for a credit event to have occurred before credit losses are recognized.
Specifically, TFRS 9 requires the Company and its subsidiaries to recognize a loss allowance for expected credit losses on; 

(1) Debt investments measured subsequently at amortized cost or at FVTOCI;

(2) Lease receivables;

(3) Trade receivables and contract assets; and

(4) Financial guarantee contracts to which the impairment requirement of TFRS 9 apply.
In particular, TFRS 9 requires the Company and its subsidiaries to measure the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses (ECL) if the credit risk on that financial instrument has increased significantly since initial recognition, or if the financial instrument is a purchased or originated credit‑impaired financial asset. However, if the credit risk on a financial instrument has not increased significantly since initial recognition (except for a purchased or originated credit‑impaired financial asset), the Company and its subsidiaries are required to measure the loss allowance for that financial instrument at an amount equal to 12‑months ECL. TFRS 9 also requires a simplified approach for measuring the loss allowance at an amount equal to lifetime ECL for trade receivables, contract assets and lease receivables in certain circumstances.
(c)
Classification and measurement of financial liabilities

A significant change introduced by TFRS 9 in the classification and measurement of financial liabilities relates to the accounting for changes in the fair value of a financial liability designated as at FVTPL attributable to changes in the credit risk of the issuer.
Specifically, TFRS 9 requires that the changes in the fair value of the financial liability that is attributable to changes in the credit risk of that liability be presented in other comprehensive income, unless the recognition of the effects of changes in the liability’s credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss. Changes in fair value attributable to a financial liability’s credit risk are not subsequently reclassified to profit or loss, but are instead transferred to retained earnings when the financial liability is derecognized.

Apart from the above, the application of TFRS 9 has had no impact on the classification and measurement of the Group’s financial liabilities.

Thai Financial Reporting Standards No. 16 “Leases”

The Group has applied TFRS 16 using the approach which does not restate the comparative information and continue to present comparative information under Leases (TAS 17) and Thai Accounting Standard Interpretation No. 4 Determining Whether an Arrangement Contains a Lease (TFRIC 4).

a)
Impact of the new definition of a lease

The change in definition of a lease mainly relates to the concept of control. TFRS 16 determines whether a contract contains a lease on the basis of whether the customer has the right to control the use of an identified asset for a period of time in exchange for consideration. This is in contrast to the focus on “risk and rewards” in TAS 17 and TFRIC 4.

The Group applies the definition of a lease and related guidance set out in TFRS 16 to all lease contracts entered into or changed on or after January 1, 2020 (whether it is a lessor or a lease in the lease contract). In preparation for the first-time application TFRS 16, the Group has carried out an implementation project. The project has shown that the new definition in TFRS 16 will not significantly change the scope of contracts that meet the definition of a lease for the Group.
b)
Impact on Lessee Accounting

Former operating leases

TFRS 16 changes how the Group accounts for lease previously classified as operating leases under TAS 17, which were off balance sheet.
Applying TFRS 16, for all leases (except as noted below), the Group:

1)
Recognizes right-of-use assets and lease liabilities in the consolidated statement of financial position, initially measured at the present value of the future lease payments, with the right-of-use asset adjusted by the amount of any prepaid or accrued lease payments in accordance with TFRS 16.

2)
Recognizes depreciation of right-of-use assets and interest on lease liabilities in the statement of comprehensive income.
3)
Separates the total amount of cash paid into a principal portion (presented within financing activities) and interest (presented within financing activities) in the statement of cash flows.

Lease incentives (e.g. rent free period) are recognized as part of the measurement of the right-of-use assets and lease liabilities whereas under TAS 17 they resulted in the recognition of a lease incentive, amortized as a reduction of rental expenses on a straight line basis.

Under TFRS 16, right-of-use assets are tested for impairment in accordance with TAS 36.

For short-term leases (lease term of 12 months or less) and leases of low-value assets, the Group has adopted to recognize a lease expense on a straight-line basis as permitted by TFRS 16. This expense is presented within “other expenses” in profit or loss.

The Group has used the following practical expedients to leases previously classified as operating leases applying TAS 17.

-
The Group has applied a single discount rate to a portfolio of leases with reasonably similar characteristics.

-
The Group has adjusted the right-of-use asset at the date of initial application by the amount of provision for onerous leases recognized under TAS 37 in the statement of financial position immediately before the date of initial application as an alternative to performing an impairment review.

-
The Group has elected not to recognize right-of-use assets and lease liabilities to leases for which the lease term end within 12 months of the date of initial application.
-
The Group has excluded initial direct costs from the measurement of the right-of-use asset at the date of initial application.

-
The Group has used hindsight when determining the lease term when the contract contains options to extend or terminate the lease.
Former finance leases

For leases that were classified as finance leases applying TAS 17, the carrying amount of the leased assets and obligations under finance leases measured applying TAS 17 immediately before the date of initial application is reclassified to right-of-use assets and lease liabilities respectively without any adjustments, except in cases where the Group has elected to apply the low-value lease recognition exemption.

The right-of-use asset and the lease liability are accounted for applying TFRS 16 from January 1, 2020.
c)
Impact on Lessor Accounting

TFRS 16 does not change substantially how a lessor accounts for leases. Under TFRS 16, a lessor continues to classify leases as either finance leases or operating leases and account for those two types of leases differently.

However, TFRS 16 has changed and expanded the disclosures required, in particular regarding how a lessor manages the risks arising from its residual interest in leased assets.

Under TFRS 16, an intermediate lessor accounts for the head lease and the sublease as two separate contracts. The intermediate lessor is required to classify the sublease as a finance or operating lease by reference to the right-of-use asset arising from the head lease (and not by reference to the underlying asset as was the case under TAS 17).

Because of this change, the Group has reclassified certain of its operating sublease agreements as finance leases and accounted for them as new finance leases entered into at the date of initial application. As required by TFRS 9, an allowance for expected credit losses has been recognized on the finance lease receivables.
Financial impact of the initial application of TFRS 16
The Group recognized lease liabilities in relation to leases, which had previously been classified as operating leases under the principles of TAS 17. The right-of-use assets were measured at amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognized in the statement of financial position immediately before the date of initial application. These liabilities were measured at the present value of the remaining lease payments, discounted using the Group’s incremental borrowing rates. The weight average lessees incremental borrowing rate applied to lease liabilities recognized in the statement of consolidated and separate financial position on January 1, 2020 are 4.13% and 4.04%, respectively.
The following table shows the operating lease commitments disclosed applying TAS 17 at December 31, 2019, discounted using incremental borrowing rate at the date of initial application and the lease liabilities recognized in the statement of financial position at the date of initial application.

Impact on lease liabilities as at January 1, 2020
Unit: Thousand Baht
	
	
	
	Consolidated financial statements
	
	Separate financial statements

	Operating lease commitments at December 31, 2019
	
21,400
	
	
11,666

	Short-term leases and leases of low-value assets
	(4,866)
	
	(4,866)

	Effect of discounting the above amounts
	(1,047)
	
	(317)

	Finance lease liabilities recognized under TAS 17
	86,385
	
	21,739

	Lease liabilities recognized at January 1, 2020
	101,872
	
	28,222


In addition, the Federation of Accounting Professions has announced two Accounting Treatment Guidances, which have been announced in the Royal Gazette on April 22, 2020, detail as follows: 

Accounting Treatment Guidance on “The temporary relief measures for entities supporting their debtors who effected from the situations that affected Thailand’s economy”

The objective of this accounting treatment guidance is to grant the temporary relief measures for entities helping their debtors who effected from the situations that affected Thailand’s economy with the helping period during January 1, 2020 to December 31, 2021 or until there are any changes from the Bank of Thailand, which require the compliance for such changes. The entities who support their debtors and elect to apply this accounting treatment guidance should be comply with all relief measures specified in this accounting treatment guidance.

The Group has not adopted such accounting treatment guidance in the preparation of the interim financial statements for the three-month and nine-month periods ended September 30, 2020.
Accounting Treatment Guidance on “The temporary relief measures for additional accounting alternatives to alleviate the impacts from COVID-19 outbreak”

This accounting treatment guidance is the option for all entities applying Financial Reporting Standards for Publicly Accountable Entities. Since the preparation of financial statements during the period, which COVID-19 situation still be highly uncertainty as at the end of reporting period may cause the entities’ management to use the critical judgment in the estimation or the measurement and recognition of accounting transactions. Objective of this accounting treatment guidance is to alleviate some of the impact of applying certain financial reporting standards, and to provide clarification about accounting treatments during the period of uncertainty relating to this situation. The entities can apply this accounting treatment guidance for the preparation of financial statements with the reporting period ending within the period from January 1, 2020 to December 31, 2020.

The Group has not adopted those accounting treatment guidances in the preparation of the interim financial statements for the three-month and nine-month periods ended September 30, 2020.
2.7
Thai Financial Reporting Standards announced in the Royal Gazette but not yet effective

The Federation of Accounting Professions has issued the Notification regarding Thai Accounting Standards, Thai Financial Reporting Standards, Thai Accounting Standards Interpretation and Thai Financial Reporting Standard Interpretation, which have been announced in the Royal Gazette and will be effective for the financial statements for the period beginning on or after January 1, 2021 onwards. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revisions to references to the Conceptual Framework in TFRSs, except for the revisions of definitions and accounting requirements as follows:

Definition of Business

The revised Thai Financial Reporting Standard No.3 “Business Combinations” clearly clarifies the definition of business and introduce an optional concentration test. Under the optional concentration test, the acquired set of activities and assets is not a business if substantially all of the fair value of the gross assets acquired is concentrated in a single identifiable asset or group of similar assets. This revised financial reporting standard requires prospective method for such amendment. Earlier application is permitted.

Definition of Materiality

The revised definition of materiality resulted in the amendment of Thai Accounting Standards No.1 “Presentation of Financial Statements” and Thai Accounting Standards No.8 “Accounting Policies, Changes in Accounting Estimates and Errors”, including other financial reporting standards which refer to materiality. This amendment is intended to make the definition of material to comply with the Conceptual Framework which requires prospective method for such amendment. Earlier application is permitted.
The Interest Rate Reform

Due to the interest rate reform, there are the amendments of specific hedge accounting requirements in Thai Financial Reporting Standard No.9 “Financial Instruments” and Thai Financial Reporting Standard No.7 “Financial Instruments: Disclosures”.
The Group’s management will adopt such TFRSs in the preparation of the Group’s financial statements when it becomes effective. The Group’s management is in the process to assess the impact of these TFRSs on the financial statements of the Group in the period of initial application.
3.
SIGNIFICANT ACCOUNTING POLICIES
The interim financial statements have been prepared based on the basis, accounting policies and method of computation consistent with those used in the financial statements for the year ended December 31, 2019, except the adoption of new and revised Thai Financial Reporting Standards as described in Note 2.6.
3.1
Financial instruments

Financial assets and financial liabilities are recognized in the Group’s consolidated statement of financial position when the Group becomes a party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognized immediately in profit or loss.

Financial assets
All recognized financial assets are measured subsequently in their entirely at either amortized cost or fair value, depending on the classification of the financial assets.
Classification of financial assets
Debt instruments that meet the following conditions are measured subsequently at amortized cost;

· The financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows; and
· The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Debt instruments that meet the following conditions are measured subsequently at fair value through other comprehensive income (FVTOCI);

· The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling the financial assets; and

· The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).
Despite the foregoing, the Group may make the following irrevocable election/designation at initial recognition of a financial asset;

· The Group may irrevocable elect to present subsequent changes in fair value of an equity investment in other comprehensive income if certain criteria are met (see (iii) below); and

· The Group may irrevocable designate a debt investment that meets the amortized cost or FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch (see (iv) below).

(i) Amortized cost and effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of allocating interest income over the relevant period.

Interest income is recognized in profit or loss and is included in the “finance income - interest income” line item.

(ii) Debt instruments classified as at FVTOCI

The corporate bonds held by the Group are classified as at FVTOCI. The corporate bonds are initially measured at fair value plus transaction costs. Subsequently changes in the carrying amount of these corporate bonds as a result of foreign exchange gains and losses, impairment gains or losses (see below), and interest income calculated using the effective interest method (see (i) above) are recognized in profit or loss. The amounts that are recognized in profit or loss are the same as the amounts that would have been recognized in profit or loss if these corporate bonds are recognized in other comprehensive income and accumulated under the heading of investments revaluation reserve. When these corporate bonds are derecognized, the cumulative gains or losses previously recognized in other comprehensive income are reclassified to profit or loss.
(iii) Equity instruments designated as at FVTOCI

On initial recognition, the Group may make an irrevocable election (on an instrument-by-instrument basis) to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if the equity investment is held for trading or if it is contingent consideration recognized by an acquirer in a business combination.

A financial asset is held for trading if;

· It has been acquired principally for the purpose of selling it in the near term; or

· On initial recognition it is part of a portfolio of identified financial instruments that the Group manages together and has evidence of a recent actual pattern of short-term profit-taking; or

· It is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective hedging instrument).
Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognized in other comprehensive income and accumulated in the investments revaluation reserve. The cumulative gain or loss is not be classified to profit or loss on disposal of the equity investments, instead, it is transferred to retained earnings.

Dividends on these investments in equity instruments are recognized in profit or loss in accordance with TFRS 9, unless the dividends clearly represent a recovery of part of the cost of the investment. Dividends are included in the “finance income” line item in profit or loss.

The Group has designated all investments in equity instruments that are not held for trading as at FVTOCI on initial application of TFRS 9 (see Note 2.6).

(iv)  Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortized cost or FVTOCI (see (i) to (iii) above) are measured at FVTPL. Specifically;

· Investments in equity instruments are classified as at FVTPL, unless the Group designates an equity investment that is neither held for trading nor a contingent consideration arising from a business combination as at FVTOCI on initial recognition (see (iii) above).
· Debt instruments that do not meet the amortized cost criteria or the FVTOCI criteria (see (i) and (ii) above) are classified as at FVTPL. In addition, debt instruments that meet either the amortized cost criteria or the FVTOCI criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency (so called “accounting mismatch”) that would arise from measuring assets or liabilities or recognizing the gains and losses on them on different bases. The Group has not designated any debt instruments as at FVTPL.
Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value gains or losses recognized in profit or loss to the extent they are not part of a designated hedging relationship (see hedge accounting policy). The net gain or loss recognized in profit or loss includes any dividend or interest earned on the financial asset and is included in the “other gains and losses” line item. Fair value is determined in the manner described in Note 2.6.

Impairment of financial assets

The Group recognizes a loss allowance for expected credit losses on investments in debt instruments that are measured at amortized cost or at FVTOCI, lease receivables, trade receivables and contract assets. The amount of expect credit losses is updated at each reporting period date to reflect changes in credit risk since initial recognition of the respective financial instrument.

The Group always recognizes lifetime ECL for trade receivables, contract assets and lease receivables. The expected credit losses on these financial assets are estimated using a provision matrix based on the Group’s historical credit loss experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment of both the current as well as the forecast direction of conditions at the reporting date, including time value of money where appropriate.
For all other financial instruments, the Group recognizes lifetime ECL when there has been a significant increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not increased significantly since initial recognition, the Group measures the loss allowance for that financial instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial instrument. 
In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result from default events on a financial instrument that are possible within 12 months after the reporting date.
(v) Write-off policy

The Group writes off a financial asset when there is information indicating that the debtor is in severe financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or has entered into bankruptcy proceedings, whichever occurs sooner. Financial assets written off may still be subject to enforcement activities under the Group’s recovery procedures, taking into account legal advice where appropriate. Any recoveries made are recognized in profit or loss.
(vi)  Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of default and loss given default is based on historical data adjusted by forward-looking information. As for the exposure at default, for financial assets, this is represented by the asset’s gross carrying amount at the reporting date.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows that the Group expects to receive, discounted at the original effective interest rate. For a lease receivable, the cash flows used for determining the expected credit losses is consistent with the cash flows used in measuring the lease receivable in accordance with TFRS 16 “Leases”.

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no longer met, the Group measures the loss allowance at an amount equal to 12-month ECL at the current reporting date, except for assets for which simplified approach was used.

The Group recognizes an impairment gain or loss in profit or loss for all financial instruments with a corresponding adjustment to their carrying amount through a loss allowance account, except for investments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognized in other comprehensive income and accumulated in the investment revaluation reserve, and does not reduce the carrying amount of the financial asset in the statement of financial position.
Derecognition of financial assets

The Group derecognizes a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Group recognizes its retained interest in the asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues to recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.
On derecognition of a financial asset measured at amortized cost, the difference between the asset’s carrying amount and the sum of the consideration received and receivable is recognized in profit or loss. In addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to profit or loss. In contrast, on derecognition of an investment in equity instrument which the Group has elected on initial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is not reclassified to profit or loss, but is transferred to retained earnings.

Financial liabilities

All financial liabilities are measured subsequently at amortized cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing involvement approach applies, are measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is (i) contingent consideration of an acquirer in a business combination (ii) held for trading or (iii) it is designated as at FVTPL.

A financial liability is classified as held for trading if;

· It has been acquired principally for the purpose of repurchasing it in the near term; or
· On initial recognition it is part of a portfolio of identified financial instruments that the Group manages together and has a recent actual pattern of short-term profit-taking; or
· It is a derivative, except for a derivative that is a financial guarantee contract or a designated and effective hedging instrument.
A financial liability other than a financial liability held for trading or contingent consideration of an acquirer in a business combination may be designated as at FVTPL upon initial recognition if;

· Such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise; or
· The financial liability forms part of a group of financial assets or financial liabilities or both, which is managed and its performance is evaluated on a fair value basis, in accordance with the Group’s documented risk management or investment strategy, and information about the grouping is provided internally on that basis; or
· It forms part of a contract containing one or more embedded derivatives, and TFRS 9 permits the entire combined contract to be designated as at FVTPL.
Financial liabilities at FVTPL are measured at fair value, with any gains or losses arising on changes in fair value recognized in profit or loss to the extent that they are not part of a designated hedging relationship (see Hedge accounting policy). The net gain or loss recognized in profit or loss incorporates any interest paid on the financial liability and is included in the “other gains and losses” line item in profit or loss.

However, for financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the financial liability that is attributable to changes in the credit risk of that liability is recognized in other comprehensive income, unless the recognition of the effects of changes in the liability’s credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss. The remaining amount of change in the fair value of liability is recognized in profit or loss. Changes in fair value attributable to a financial liability’s credit risk that are recognized in other comprehensive income are not subsequently reclassified to profit or loss; instead, they are transferred to retained earnings upon derecognition of the financial liability.

Financial liabilities measured subsequently at amortized cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii) held-for-trading, or (iii) designated as at FVTPL, are measured subsequently at amortized cost using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the amortized cost of a financial liability.

Derecognition of financial liabilities

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or have expired. The difference between the carrying amount of the financial liability derecognized and the consideration paid and payable is recognized in profit or loss.

When the Group exchanges with the existing lender one debt instrument into another one with the substantially different terms, such exchange is accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability. Similarly, the Group accounts for substantial modification of terms of an existing liability or part of it as an extinguishment of the original financial liability and the recognition of a new liability. It is assumed that the terms are substantially different if the discounted present value of the cash flows under the new terms, including any fees paid net of any fees received and discounted using the original effective date is at least 10 percent different from the discounted present value of the remaining cash flows of the original financial liability. If the modification is not substantial, the difference between; (1) the carrying amount of the liability before the modification; and (2) the present value of cash flows after modification should be recognized in profit or loss as the modification gain or loss within other gains and losses.

Derivative financial instruments

The Group enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign exchange rate risks, including foreign exchange forward contracts, options and interest rate swaps.

Derivatives are recognized initially at fair value at the date a derivative contract is entered into and are subsequently remeasured to their fair value at each reporting date. The resulting gain or loss is recognized in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.
A derivative with a positive fair value is recognized as a financial asset whereas a derivative with a negative fair value is recognized as a financial liability. Derivatives are not offset in the financial statements unless the Group has both legal right and intention to offset. A derivative is presented as a non-current asset or non-current liability if the remaining maturity of the instrument is more than 12 months and it is not expected to be realized or settled within 12 months. Other derivatives are presented as current assets or current liabilities.
3.2
Leases
The Group has applied TFRS 16 which comparative information has not been restated and is presented under TAS 17. The details of accounting policies under both TAS 17 and TFRS 16 are as follows.

a)  Policies applicable from January 1, 2020
The Group as a lessee

The Group assesses whether a contract is or contains a lease, at inception of the contract. The Group recognizes a right-of-use asset and corresponding lease liability with respect to all lease arrangements in which it is the leases, except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. For these leases, the Group recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease unless another systematic basis is more representative of the time pattern in which economic benefits from the leases assets are consumed.
The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

· Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable;
· Variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement date;

· The amount expected to be payable by the lease under residual value gurantees;

· The exercise price of purchase options, if the lease is reasonably certain to exercise the options; and

· Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the lease.

The lease liability is presented as a separate line in the consolidated statement of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever:

· The lease term has changed or there is a significant event or change in circumstances resulting in a change in the assessment of exercise of a purchase option, in which case the lease liability is remeasured by discounting the revised lease payments using a revised discount rate.

· The lease payments change due to changes in an index or rate or a change in expected payment under a guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised lease payments using an unchanged discount rate (unless the lease payments change is due to a change in a floating interest rate, in which case a revised discount rate is used).
· A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability is remeasured based on the lease term of the modified lease by discounting the revised lease payments using a revised discount rate at the effective date of the modification.

The Group did not make any such adjustments during the periods presented.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at or before the commencement day, less any lease incentives received and any initial direct costs. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a provision is recognized and measured under TAS 37. To the extent that the costs relate to a right-of-use asset, the costs are included in the related right-of-use asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the Group expects to exercise a purchase option, the related right-of-use is depreciated over the useful life of the underlying asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the statement of financial position.

The Group applies TAS 36 to determine whether a right-of-use asset is impaired and accounts for any identified impairment loss as described in the “Property, Plant and Equipment” policy.

Variable rents that do not depend on an index or rate are not included in the measurement the lease liability and the right-of-use asset. The related payments are recognized as an expense in the period in which the event or condition that triggers those payments occurs and are included in the line “Other expenses” in profit or loss.
As a practical expedient, TFRS 16 permits a lessee not to separate non-lease components, and instead account for any lease and associated non-lease components as a single arrangement. The Group has used this practical expedient.
The Group as a lessor

Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.
When the Group is an intermediate lessor, it accounts for the head lease and the sub-lease as two separate contracts. The sub-lease is classified as a finance lease or operating lease by reference to the right-of-use asset arising from the head lease.
Rental income from operating leases is recognized on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognized on a straight-line basis over the lease term.

Amounts due from lessees under finance leases are recognized as receivables at the amount of the Group’s net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the Group’s net investment outstanding in respect of the leases.

When a contract includes both lease and non-lease components, the Group applies TFRS 15 to allocate the consideration under the contract to each component.

b) Policies applicable prior to January 1, 2020
Operating leases

Long-term leases for assets which a significant portion of the risks and rewards of ownership are still retained by the lessor are classified as operating leases.  Payments made under operating leases (net of any incentives received from the lessor) are charged as expenses to the statement of comprehensive income on a straight-line basis over the periods of the leases.

When operating leases are terminated before the lease periods expire, any payment required to be made to the lessor by way of penalty is recognized as an expense in the period in which termination takes place.  

Finance leases

Leases in which substantially all the risks and rewards of ownership, except legal title are transferred to the Company are accounted for as finance leases. The Company capitalized the asset and recorded liabilities in the statements of financial position of the lessee in the amount at the lower of the estimated present value of the underlying lease payments or at the fair value of the leased asset at the contractual date. The leased assets are depreciated using the straight-line method over their estimated useful lives. Interest or financial charge is calculated by the effective interest rate method over the term of contracts. Financial charge and depreciation are recognized as expenses in the statement of comprehensive income.

4. 
CRITICAL  ACCOUNTING  JUDGMENTS  AND  KEY  SOURCES  OF  ESTIMATION  UNCERTAINTY 
The preparation of interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of accounting policies, estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the end of the reporting period and the reported amounts of revenue and expense during the period. Although these estimates are based on management’s reasonable consideration of current events, actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgments made by management in applying the Group’s and the Company’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended December 31, 2019.

5.
DISCLOSURES  SUPPLEMENTARY  OF  CASH  FLOWS  INFORMATION

5.1 
Non-cash transactions occurred from purchases of plant and equipment for the nine-month periods ended September 30, are as follows:
Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Payable for purchases of fixed asset brought forward
	184
	
	368
	
	184
	
	368

	    (recorded as part of other payables)
	
	
	
	
	
	
	

	Add  Increase during the periods
	34,559
	
	 40,329
	
	31,398
	
	33,486

	Less  Transferred from inventories
	(5,307)
	
	(7,503)
	
	(5,307)
	
	(4,141)

	Less  Cash payments during the periods
	(20,229)
	
	(31,451)
	
	(17,068)
	
	(27,970)

	Payable for purchases of fixed asset carried forward
	
	
	
	
	
	
	

	    (recorded as part of other payables)
	9,207
	
	1,743
	
	9,207
	
	1,743


5.2 
Finance lease liabilities movements for the nine-month periods ended September 30, are as follows:
Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Finance lease liabilities brought forward
	86,385
	
	128,150
	
	21,739
	
	36,366

	Add  Acquisition of right-of-use assets
	26,983
	
	3,063
	
	20,403
	
	3,063

	Add  Proceeds from sale and lease back
	-
	
	26,227
	
	-
	
	-

	Less  Cash payments during the periods
	(47,589)
	
	(60,447)
	
	(9,234)
	
	(21,048)

	Finance lease liabilities carried forward
	65,779
	
	96,993
	
	32,908
	
	18,381


5.3 
Reconciliation of liabilities arising from financing activities

Changes in the liabilities arising from financing activities, including both cash and non-cash change classified as financing activities in the statements of cash flows are as follows:

	
	Unit : Thousand Baht

	
	Consolidated financial statements

	As at September 30, 2020
	
	
	
	
	Non-cash changes
	
	

	
	Balance
	
	Financing
	
	Borrowings 
	
	Balance

	
	as at
	
	cash flows
	
	directly
	
	as at

	
	January 1,
	
	
	
	transferred to
	
	September 30,

	
	2020
	
	
	
	supplier
	
	2020

	
	
	
	
	
	
	
	

	Short-term borrowings from financial institutions
	148,290
	
	113,739
	
	-
	
	262,029

	Long-term borrowings from financial institutions
	9,460
	
	(3,780)
	
	-
	
	5,680

	Long-term borrowings from other parties
	13,102
	
	(3,214)
	
	-
	
	9,888

	Total
	170,852
	
	106,745
	
	-
	
	277,597


	
	Unit : Thousand Baht

	
	Consolidated financial statements

	As at September 30, 2019
	
	
	
	
	Non-cash changes
	
	

	
	Balance
	
	Financing
	
	Borrowings 
	
	Balance

	
	as at
	
	cash flows
	
	directly
	
	as at

	
	January 1,
	
	
	
	transferred to
	
	September 30,

	
	2019
	
	
	
	supplier
	
	2019

	
	
	
	
	
	
	
	

	Short-term borrowings from financial institutions
	227,514
	
	(29,227)
	
	-
	
	198,287

	Short-term borrowings
	6,297
	
	(20,821)
	
	21,464
	
	6,940

	Long-term borrowings from financial institutions
	14,500
	
	(3,780)
	
	-
	
	10,720

	Long-term borrowings from other parties
	32,194
	
	(18,045)
	
	-
	
	14,149

	Total
	280,505
	
	(71,873)
	
	21,464
	
	230,096


	
	Unit : Thousand Baht

	
	Separate financial statements

	As at September 30, 2020
	
	
	
	
	Non-cash changes
	
	

	
	Balance
	
	Financing
	
	Borrowings 
	
	Balance

	
	as at
	
	cash flows
	
	directly
	
	as at

	
	January 1,
	
	
	
	transferred to
	
	September 30,

	
	2020
	
	
	
	supplier
	
	2020

	
	
	
	
	
	
	
	

	Short-term borrowings from financial institutions
	99,243
	
	89,056
	
	-
	
	188,299

	Long-term borrowings from financial institutions
	9,460
	
	(3,780)
	
	-
	
	5,680

	Long-term borrowings from other parties
	13,102
	
	(3,214)
	
	-
	
	9,888

	Total
	121,805
	
	82,062
	
	-
	
	203,867


	
	Unit : Thousand Baht

	
	Separate financial statements

	As at September 30, 2019
	
	
	
	
	Non-cash changes
	
	

	
	Balance
	
	Financing
	
	Borrowings 
	
	Balance

	
	as at
	
	cash flows
	
	directly
	
	as at

	
	January 1,
	
	
	
	transferred to
	
	September 30,

	
	2019
	
	
	
	supplier
	
	2019

	
	
	
	
	
	
	
	

	Short-term borrowings from financial institutions
	70,523
	
	107,764
	
	-
	
	178,287

	Short-term borrowings
	6,297
	
	(20,821)
	
	21,464
	
	6,940

	Long-term borrowings from financial institutions
	14,500
	
	(3,780)
	
	-
	
	10,720

	Long-term borrowings from other parties
	32,194
	
	(18,045)
	
	-
	
	14,149

	Total
	123,514
	
	65,118
	
	21,464
	
	210,096


6. 
CASH  AND  CASH  EQUIVALENTS
Cash and cash equivalents consisted of the following:

Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Cash on hand
	367
	
	247
	
	152
	
	152

	Cash at banks - current accounts
	16,852
	
	15,287
	
	16,204
	
	14,467

	Cash at banks - saving accounts
	200,859
	
	26,268
	
	182,520
	
	12,040

	Total 
	218,078
	
	41,802
	
	198,876
	
	26,659


As at September 30, 2020 and December 31, 2019, savings accounts and fixed deposit not exceeding 3 months bear interest at the rates between 0.05 % per annum - 0.35 % per annum.
7.
CURRENT  INVESTMENTS

Current investments consisted of the following:

Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Fixed deposit
	-
	
	2
	
	-
	
	-

	Available-for-sale securities
	-
	
	248,826
	
	-
	
	100,430

	Total 
	-
	
	248,828
	
	-
	
	100,430


Movements during the nine-month period ended September 30, 2019 of available-for-sale securities were as follows:

Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statement
	
	financial statement

	Available-for-sale securities
	
	
	

	As at January 1, 2019
	10,346
	
	67

	Add  Purchases during the periods
	631,350
	
	304,850

	Less  Sales during the periods
	(469,903)
	
	(254,134)

	Valuation adjustment
	492
	
	2

	As at September 30, 2019
	172,285
	
	50,785


8.
TRADE  AND  OTHER CURRENT  RECEIVABLES
Trade and other current receivables consisted of the following:

Unit : Thousand Baht
	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	Notes
	As at
	
	As at
	
	As at
	
	As at

	
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	
	2020
	
	2019
	
	2020
	
	2019

	Trade receivables
	
	
	
	
	
	
	
	

	Related parties
	20
	10,957
	
	1,111
	
	1,243
	
	1,585

	Other parties
	
	871,774
	
	956,777
	
	759,198
	
	871,152

	Post-dated cheque
	
	41,704
	
	48,390
	
	27,513
	
	19,000

	
	
	924,435
	
	1,006,278
	
	787,954
	
	891,737

	Less  Allowance for doubtful accounts
	
	-
	
	(6,008)
	
	-
	
	(5,589)

	Less  Allowance for expected 
	
	
	
	
	
	
	
	

	credit losses
	
	(46,253)
	
	-
	
	(45,831)
	
	-

	
	
	878,182
	
	1,000,270
	
	742,123
	
	886,148

	Add  Unbilled trade receivables 
	
	197,380
	
	156,865
	
	186,707
	
	152,876

	Total trade receivables
	
	1,075,562
	
	1,157,135
	
	928,830
	
	1,039,024

	
	
	
	
	
	
	
	
	

	Others current receivables
	
	
	
	
	
	
	
	

	Others receivables
	
	
	
	
	
	
	
	

	Related parties
	20
	403
	
	413
	
	14,507
	
	11,025

	Other parties
	
	25,122
	
	7,916
	
	24,020
	
	2,885

	Prepaid expenses
	
	109,598
	
	105,703
	
	108,698
	
	104,234

	Contract assets
	
	17,137
	
	29,004
	
	-
	
	-

	Accrued income
	
	22,726
	
	21,129
	
	17,444
	
	15,286

	Total other current receivables
	
	174,986
	
	164,165
	
	164,669
	
	133,430

	Total trade and other current receivables
	1,250,548
	
	1,321,300
	
	1,093,499
	
	1,172,454


Movements during the nine-month period ended September 30, 2020 in the loss allowance for expected credit losses were as follows:

	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	
	
	

	As at January 1, 2020
	6,008
	
	5,589

	Effect from adoption TFRS 9
	66
	
	66

	Balance as at January 1, 2020
	6,074
	
	5,655

	Impairment losses recognized on receivables
	40,479
	
	40,476

	Amounts written off during the year as uncollectible
	(12)
	
	(12)

	Amounts recovered during the periods
	(288)
	
	(288)

	As at September 30, 2020
	46,253
	
	45,831


Trade receivables as at September 30, 2020 and December 31, 2019 are classified by aging as follows:

Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	Related parties
	
	
	
	
	
	
	

	Within credit terms
	10,863
	
	1,074
	
	1,149
	
	1,499

	Overdue:
	
	
	
	
	
	
	

	   Less than 3 months
	94
	
	37
	
	94
	
	86

	Net
	10,957
	
	1,111
	
	1,243
	
	1,585

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	641,015
	
	802,906
	
	540,072
	
	693,184

	Overdue:
	
	
	
	
	
	
	

	   Less than 3 months
	211,364
	
	157,666
	
	185,958
	
	153,867

	   3-6 months
	6,049
	
	6,589
	
	6,049
	
	5,513

	   6-12 months
	16,153
	
	-
	
	16,153
	
	-

	   Over 12 months
	1,732
	
	421
	
	1,314
	
	3

	   Account receivables under legal case
	37,165
	
	37,585
	
	37,165
	
	37,585

	Total
	913,478
	
	1,005,167
	
	786,711
	
	890,152

	Less Allowance for doubtful accounts
	-
	
	(6,008)
	
	-
	
	(5,589)

	Less Allowance for expected credit losses
	(46,253)
	
	-
	
	(45,831)
	
	-

	Net
	867,225
	
	999,159
	
	740,880
	
	884,563

	
	
	
	
	
	
	
	

	Add  Unbilled trade receivables
	197,380
	
	156,865
	
	186,707
	
	152,876

	Total
	1,075,562
	
	1,157,135
	
	928,830
	
	1,039,024


The normal credit term granted by the Group ranges from 30 days to 60 days.

9.
INVENTORIES

Inventories consisted of the following:
Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Finished goods
	223,070
	
	366,690
	
	192,873
	
	296,502

	Project in process
	84,496
	
	37,303
	
	84,496
	
	35,731

	Goods in transit
	1
	
	60
	
	1
	
	60

	Others
	1,101
	
	1,068
	
	1,101
	
	1,068

	
	308,668
	
	405,121
	
	278,471
	
	333,361

	Less Allowance for decline in value of inventories
	(6,292)
	
	(4,517)
	
	(6,292)
	
	(4,517)

	Total
	302,376
	
	400,604
	
	272,179
	
	328,844


Cost of inventories which were recognized as expenses and included in the cost of sales and rendering of services for the nine-month periods ended September 30, consisted of the following:

	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	Cost of inventories recognized as an expense in 
	
	
	
	
	
	
	

	  cost of sales and rendering of services:
	
	
	
	
	
	
	

	- Cost of sale and rendering of services
	4,855,297
	
	4,679,965
	
	4,200,547
	
	3,895,701

	- Loss for obsolete, decline in value and
	
	
	
	
	
	
	

	write-off inventories (reversal)
	1,775
	
	(18,590)
	
	1,775
	
	(18,590)

	Total
	4,857,072
	
	4,661,375
	
	4,202,322
	
	3,877,111


10.
FINANCIAL  ASSETS  MEASURED  AT  FAIR  VALUE  TO  PROFIT  OR  LOSS
Financial assets measured at fair value to profit or loss consisted of the following:

Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	Financial assets measured at fair value
	
	
	
	
	
	
	

	to profit or loss
	227,728
	
	-
	
	101,248
	
	-

	Total 
	227,728
	
	-
	
	101,248
	
	-


Movements during the nine-month period ended September 30, 2020 of financial assets measured at fair value to profit or loss were as follows:

Unit : Thousand Baht

	
	Consolidated
	
	Separate

	Financial assets measured at fair value to profit or loss
	financial statement
	
	financial statement

	
	
	
	

	As at January 1, 2020
	248,828
	
	100,430

	Add  Purchases during the periods
	647,460
	
	350,000

	Less  Sales during the periods
	(667,982)
	
	(349,083)

	Valuation adjustment
	(578)
	
	(99)

	As at September 30, 2020
	227,728
	
	101,248


11.
DEPOSITS  AT  FINANCIAL  INSTITUTIONS  USED  AS  COLLATERALS
11.1
As at September 30, 2020 and December 31, 2019, deposits at financial institutions used as collaterals of Baht 39.29 million, in the consolidated financial statements, are pledged as collateral with a financial institution for project performance of and credit facilities.
11.2
As at September 30, 2020 and December 31, 2019, deposits at financial institution used as collaterals of Baht 14.29 million in the separate financial statement, are pledged as collateral with a financial institution for project performance of and credit facilities for                 the Company.
12.
INVESTMENTS  IN  SUBSIDIARIES

Investment in subsidiaries as at September 30, 2020 and December 31, 2019 and dividend income for the nine-month periods ended September 30, 2020 and 2019 were as follows:

	
	Separate financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Dividend income

	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	for the nine-month

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,
	
	periods ended September 30,

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	Million
	
	Million
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand

	
	%
	
	%
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Metro Professional Products Company Limited
	99.9992
	
	99.9990
	
	50.00
	
	20.00
	
	51,398
	
	21,399
	
	6,000
	
	10,000

	Metro Info Tech Company Limited
	70.0000
	
	70.0000
	
	5.00
	
	  5.00
	
	3,500
	
	3,500
	
	-
	
	-

	Metro Connect Company Limited
	99.9997
	
	99.9997
	
	10.00
	
	10.00
	
	10,000
	
	10,000
	
	21,000
	
	23,000

	Metro Info Dynamics Company Limited
	99.9940
	
	99.9940
	
	2.50
	
	  2.50
	
	2,500
	
	2,500
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	67,398
	
	37,399
	
	27,000
	
	33,000


On January 21, 2020, the Extraordinary General Meeting of the Shareholders no. 1/2020 of Metro Professional Products Company Limited, which is a subsidiary, has passed the special resolution to increase the registered share capital from Baht 20.00 million to Baht 50.00 million by issuing new ordinary of shares 300,000 shares with a par value of Baht 100 per share, totaling Baht 30.00 million. In January 2020, the subsidiary has called and received share subscription from the existing shareholders amounting to Baht 30.00 million. The subsidiary registered the increase in its paid-up capital with the Department of Business Development, Ministry of Commerce on January 31, 2020.

On April 25, 2019, at the Annual General Meeting of Shareholders no. 7/2019 of Metro Info Dynamics Company Limited (“MID”) has approved the resolution regarding the reduction of MID’s registered share capital from Baht 10.00 million to Baht 2.50 million or from Baht 100 per share to                           Baht 25 per share. Subsequently, on May 2, 2019, Metro Info Dynamics Company Limited registered to decrease capital with Department of Business Development, Ministry of Commerce and on May 3, 2019, MID returned the capital at the rate of Baht 75 per share to all of its shareholders.
Subsequently, on August 26, 2020, the Extraordinary Shareholders’ Meeting no. 1/2020 of Metro Info Dynamics Company Limited (“MID”) passed a resolution to approve the dissolution. Metro Info Dynamics Company Limited (“MID”) registered the dissolution with the Department of Business Development, Ministry of Commerce on August 28, 2020, which is currently in the process of liquidation.
13.
INVESTMENTS  IN  ASSOCIATES
Movements in investments in associates recorded by the equity method in the consolidated financial statements and by cost method in the separate financial statements as at September 30, 2020 and December 31, 2019, are as follows:

  Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	 
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	As at January 1,
	12,388
	
	11,267
	
	1,999
	
	1,999

	Share of profit (loss) of investments in associates
	(2,112)
	
	2,135
	
	-
	
	-

	Share of other comprehensive loss of 
	
	
	
	
	
	
	

	investments in associates
	-
	
	(514)
	
	-
	
	-

	Dividend income
	(2,398)
	
	(500)
	
	-
	
	-

	Remaining balance
	7,878
	
	12,388
	
	1,999
	
	1,999


Investments in associates as at September 30, 2020 and December 31, 2019 and dividend income for the nine-month periods ended September 30, 2020 and 2019 were as follows:

	
	
	
	Consolidated  financial statements

	
	
	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	Dividend income

	
	
	
	
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	For the nine-month 

	
	
	
	
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,
	
	periods ended September 30,

	
	
	
	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	%
	
	%
	
	Million
	
	Million
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand

	
	
	
	
	
	
	
	
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	HIS MSC Company Limited
	49.97
	
	49.97
	
	4.00
	
	4.00
	
	1,999
	
	1,999
	
	7,878
	
	12,388
	
	2,398
	
	500

	JBCC (Thailand) Company Limited
	20.00
	
	20.00
	
	10.00
	
	10.00
	
	2,000
	
	2,000
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	3,999
	
	3,999
	
	7,878
	
	12,388
	
	2,398
	
	500

	Less Allowance for impairment loss
	
	
	
	
	
	
	
	
	(2,000)
	
	(2,000)
	
	
	
	
	
	
	
	

	Total investments in associates
	
	
	
	
	
	
	
	
	1,999
	
	1,999
	
	
	
	
	
	
	
	


	
	Separate financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Dividend income 

	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	For the nine-month 

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,
	
	periods ended September 30,

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	%
	
	%
	
	Million
	
	Million
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand

	
	
	
	
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	HIS MSC Company Limited
	49.97
	
	49.97
	
	4.00
	
	4.00
	
	1,999
	
	1,999
	
	2,398
	
	500

	JBCC (Thailand) Company  Limited
	20.00
	
	20.00
	
	10.00
	
	10.00
	
	2,000
	
	2,000
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	3,999
	
	3,999
	
	2,398
	
	500

	Less Allowance for impairment loss
	
	
	
	
	
	
	
	
	(2,000)
	
	(2,000)
	
	
	
	

	Total investments in associates
	
	
	
	
	
	
	
	
	1,999
	
	1,999
	
	
	
	


14. 
RIGHT-OF-USE ASSETS AND  LEASE  LIABILITIES

The statement of financial position included following transactions relating to leases for the nine-month period ended September 30, 2020 consist of the following:
Unit : Thousand Baht
	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	
	
	

	Right-of-use assets
	
	
	

	Building
	7,780
	
	7,780

	Vehicles
	16,664
	
	11,709

	Office equipment
	6,348
	
	6,208

	Intangible assets
	1,573
	
	1,573

	Total right-of-use assets
	32,365
	
	27,270

	
	
	
	

	Lease liabilities
	
	
	

	Current
	33,989
	
	12,745

	Non-current
	31,790
	
	20,163

	Total lease liabilities
	65,779
	
	32,908


As at September 30, 2020, lease liabilities of the Group including lease liabilities from sale and leaseback agreements and other finance leases agreements in the consolidated and separate financial statements amounting to Baht 32.24 million and Baht 4.74 million, respectively. The Group has taken assets arising from sale and leaseback agreements and other finance leases agreements entered into finance leases agreements with other lessee which recorded as lease receivables and transferred the rights of such assets to lessee. 

The statement of comprehensive income for the nine-month period ended September 30, 2020 included transactions related to leases were as follows:

Unit : Thousand Baht
	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	
	
	

	Depreciation charge of right-of-use assets
	
	
	

	Building
	219
	
	219

	Vehicles
	4,606
	
	3,149

	Office equipment
	1,301
	
	1,274

	Intangible assets
	429
	
	429

	Total right-of-use assets
	6,555
	
	5,071

	
	
	
	

	Interest expenses relating to leases
	
	
	

	Expenses relating to leases
	2,576
	
	887


15.
TRADE  AND  OTHER  CURRENT  PAYABLES
Trade and other current payables consisted of the following:

Unit : Thousand Baht
	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	Notes
	As at
	
	As at
	
	As at
	
	As at

	
	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	
	2020
	
	2019
	
	2020
	
	2019

	Trade payables
	
	
	
	
	
	
	
	

	Related parties
	20
	865
	
	800
	
	30,026
	
	16,678

	Other parties
	
	486,906
	
	571,367
	
	446,325
	
	468,160

	      Total trade payables
	
	487,771
	
	572,167
	
	476,351
	
	484,838

	
	
	
	
	
	
	
	
	

	Other current payables
	
	
	
	
	
	
	
	

	Others
	
	
	
	
	
	
	
	

	Related parties
	20
	36
	
	2,809
	
	3,312
	
	2,618

	Other parties
	
	32,534
	
	55,569
	
	28,038
	
	50,527

	 Accrued expenses
	
	74,006
	
	148,954
	
	60,787
	
	122,374

	 Deposits and advances received
	
	102,339
	
	120,687
	
	87,844
	
	86,511

	      Total other current payables
	
	208,915
	
	328,019
	
	179,981
	
	262,030

	Total trade and other current payables
	696,686
	
	900,186
	
	656,332
	
	746,868


16.
LONG - TERM  BORROWINGS  FROM  FINANCIAL  INSTITUTIONS
Long-term borrowings from financial institutions consisted of the following:

Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Long-term borrowings from financial institutions
	5,680
	
	9,460
	
	5,680
	
	9,460

	Less  Current portion of long-term borrowings
	(5,040)
	
	(5,040)
	
	(5,040)
	
	(5,040)

	Total long-term borrowings from
	
	
	
	
	
	
	

	financial institutions
	640
	
	4,420
	
	640
	
	4,420


17.
LONG - TERM  BORROWINGS  FROM  OTHER  PARTIES
Long-term borrowings from other parties are borrowing contact that has installment payment consisted of the following:
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020  
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Long-term borrowings from other parties
	9,888
	
	13,102
	
	9,888
	
	13,102

	Less  Current portion of long-term borrowings 
	(4,449)
	
	(4,307)
	
	(4,449)
	
	(4,307)

	Total long-term borrowings from other parties
	5,439
	
	8,795
	
	5,439
	
	8,795


18.
DIVIDENDS

At the Annual General Meeting of the Shareholders of the Company held on April 2, 2020, the shareholders approved the appropriation of dividend of Baht 0.45 per share, amounting to Baht 162.00 million. The dividend had already paid to shareholders in April 2020.

At the Annual General Meeting of the Shareholders of the Company held on April 3, 2019, the shareholders approved the appropriation of dividend of Baht 0.47 per share, amounting to Baht 169.20 million. The dividend had already paid to shareholders in April 2019.
19.
BASIC  EARNINGS  PER  SHARE

The calculations of basic earnings per share for the three-month and nine-month periods ended September 30, 2020 and 2019 were based on the profit for the periods attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the periods as follows:

Earnings per share for the three-month periods ended September 30, 2020 and 2019
	
	Consolidated
	
	Separate

	
	financial  Statements
	
	financial  Statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	
	

	Profit attributable to owners of the Company (Thousand Baht)
	59,436
	
	42,863
	
	48,115
	
	34,460

	Weighted average number of ordinary shares (Thousand shares)
	360,000
	
	360,000
	
	360,000
	
	360,000

	Basic earnings per share (Baht)
	0.17
	
	0.12
	
	0.13
	
	0.10


Earnings per share for the nine-month periods ended September 30, 2020 and 2019
	
	Consolidated
	
	Separate

	
	financial  Statements
	
	financial  Statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	
	

	Profit attributable to owners of the Company (Thousand Baht)
	133,852
	
	145,849
	
	140,309
	
	137,499

	Weighted average number of ordinary shares (Thousand shares)
	360,000
	
	360,000
	
	360,000
	
	360,000

	Basic earnings per share (Baht)
	0.37
	
	0.41
	
	0.39
	
	0.38


20.
RELATED  PARTIES

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly and indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities. 
Significant relationships with related parties were as follows:

	Name of entities


	Country of incorporation/ Nationality
	Nature of relationships

	Major shareholders
	
	

	Metro Value Creation Company Limited
	Thailand
	A major shareholder 

	Metrophose Company Limited
	Thailand
	A major shareholder, common director

	MC Bakery Company Limited
	Thailand
	A major shareholder, common director

	
	
	

	Subsidiaries
	
	

	Metro Professional Products Company Limited
	Thailand
	Shareholding, common director

	Metro Info Tech Company Limited
	Thailand
	Shareholding, common director

	Metro Connect Company Limited
	Thailand
	Shareholding, common director

	Metro Info Dynamics Company Limited
	Thailand
	Shareholding, common director

	
	
	

	Associates
	
	

	HIS MSC Company Limited
	Thailand
	Shareholding, common director

	JBCC (Thailand) Company Limited
	Thailand
	Shareholding

	
	
	

	Key management personnel
	Thai
	Persons having authority and responsibility

	
	
	   for planning, directing and controlling the

	
	
	   activities of the entity, directly or indirectly

	
	
	   director (whether executive or otherwise)

	
	
	   of the Group/the Company

	Other related parties
	
	

	MDEC International (1991) Company Limited
	Thailand
	Common shareholder and director

	Metro Company Limited
	Thailand
	Common shareholder and director

	United Flour Mill Public Company Limited
	Thailand
	Common shareholder and director

	United Silo & Services Company Limited
	Thailand
	Common shareholder and director

	Metromax Company Limited
	Thailand
	Common shareholder and director

	Treemit Marketing Company Limited
	Thailand
	Common shareholder and director

	UFM Food Centre Company
	Thailand
	Common shareholder and director

	MC Industrial Chemical Company Limited
	Thailand
	Common shareholder and director

	MC Plastics Company Limited
	Thailand
	Common shareholder and director

	MC Solvents Company Limited
	Thailand
	Common shareholder and director

	Thai UFM Marketing Company Limited
	Thailand
	Common shareholder and director

	UFM Fuji Super Company Limited 
	Thailand
	Common shareholder and director

	Siam Flour Trading Company Limited
	Thailand
	Common shareholder and director

	Mc Petroleum Company Limited
	Thailand
	Common shareholder and director

	United Grains Company Limited
	Thailand
	Common shareholder and director

	International Warehousing Company Limited
	Thailand
	Common shareholder and director

	Samut Transport Company Limited
	Thailand
	Common shareholder and director

	Rich Products Manufacturing (Thailand) 

Company Limited
	Thailand
	Common shareholder

	Other related parties
	Thailand
	Common shareholder and director

	Miss Thipawan Jaruwatjana
	Thai
	Close member of key management



    The pricing policies for particular types of transactions are explained further below:
	Transactions
	Pricing policies

	
	

	Sale of goods and rendering of services
	Market prices

	Rental income
	Market prices

	Other income
	Market prices

	Dividend income
	As declared for dividend

	Purchase of goods and rendering of services
	Market prices

	Purchase of assets
	Market prices

	Distribution costs
	Market prices

	Administrative expenses
	Market prices

	Interest expense
	Contractually agreed rates

	Key management personnel compensation
	Shareholders and/or Board of Directors approve/

	
	Employment contract


Significant transactions with related parties for the three-month periods ended September 30, were as follows:

	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	Major shareholders
	
	
	
	
	
	
	

	  Other income
	18
	
	18
	
	18
	
	18

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	384
	
	4,558

	Rental income
	-
	
	-
	
	1,097
	
	1,097

	Other income
	-
	
	-
	
	4,902
	
	3,251

	Purchase of goods and services
	-
	
	-
	
	197,900
	
	62,359

	Purchase of assets
	-
	
	-
	
	3,120
	
	2,230

	Administrative expenses
	-
	
	-
	
	-
	
	15

	Associates
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	10,224
	
	1,780
	
	179
	
	996

	Other income
	1,140
	
	1,147
	
	1,140
	
	1,147

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	803
	
	1,118
	
	803
	
	1,069

	Other income
	870
	
	695
	
	870
	
	695

	Purchase of goods and services
	757
	
	783
	
	757
	
	764

	Distribution costs
	639
	
	390
	
	636
	
	382

	Purchase of assets
	81
	
	175
	
	81
	
	175

	Administrative expenses
	169
	
	364
	
	169
	
	363

	Key management personnel compensation
	16,994
	
	18,538
	
	14,752
	
	14,943


Significant transactions with related parties for the nine-month periods ended September 30, were as follows:

	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	Major shareholders
	
	
	
	
	
	
	

	Other income
	56
	
	54
	
	56
	
	54

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	2,042
	
	8,899

	Rental income
	-
	
	-
	
	3,291
	
	3,291

	Other income
	-
	
	-
	
	10,027
	
	9,516

	Dividend received
	-
	
	-
	
	27,000
	
	33,000

	Purchase of goods and services
	-
	
	-
	
	230,075
	
	144,675

	Purchase of assets
	-
	
	-
	
	3,626
	
	7,273

	Administrative expenses
	-
	
	-
	
	-
	
	101

	Associates
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	11,489
	
	5,339
	
	1,108
	
	4,526

	Other income
	3,356
	
	3,440
	
	3,356
	
	3,440

	Dividend received
	-
	
	-
	
	2,399
	
	500

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	2,524
	
	2,268
	
	2,458
	
	2,197

	Other income
	2,690
	
	2,028
	
	2,690
	
	2,028

	Purchase of goods and services
	1,385
	
	5,650
	
	1,381
	
	5,570

	Distribution costs
	664
	
	444
	
	659
	
	420

	Purchase of assets
	1,224
	
	476
	
	1,224
	
	476

	Administrative expenses
	486
	
	910
	
	483
	
	907

	Key management personnel compensation
	53,791
	
	56,742
	
	46,845
	
	46,176


Significant balances with related parties as at September 30, 2020 and December 31, 2019 were as follows:

	
	
	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at 
	
	As at
	
	As at 
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	Trade receivables - related parties
	
	
	
	
	
	
	

	Major shareholder
	
	
	
	
	
	
	

	MC Bakery Company Limited
	6
	
	6
	
	6
	
	6

	Subsidiaries
	
	
	
	
	
	
	

	Metro Professional Products Company Limited
	-
	
	-
	
	-
	
	73

	Metro Connect Company Limited
	-
	
	-
	
	635
	
	441

	Associates
	
	
	
	
	
	
	

	HIS MSC Company Limited
	62
	
	610
	
	62
	
	610

	JBCC (Thailand) Company Limited
	10,349
	
	40
	
	-
	
	-

	Other related parties
	
	
	
	
	
	
	

	MDEC International (1991) Company Limited
	65
	
	61
	
	65
	
	61

	Metro Company Limited
	75
	
	35
	
	75
	
	35

	United Flour Mill Public Company Limited
	44
	
	33
	
	44
	
	33

	UFM Food Centre Company Limited
	24
	
	71
	
	24
	
	71

	MC Industrial Chemical Company Limited
	24
	
	32
	
	24
	
	32

	MC Plastic Company Limited
	-
	
	2
	
	-
	
	2

	UFM Fuji Super Company Limited
	79
	
	114
	
	79
	
	114

	Siam Flour Trading Company Limited
	23
	
	-
	
	23
	
	-

	Rich Products Thailand Company Limited
	64
	
	-
	
	64
	
	-

	Other related parties
	142
	
	107
	
	142
	
	107

	Total
	10,957
	
	1,111
	
	1,243
	
	1,585


	
	
	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at 
	
	As at
	
	As at 
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	Other current receivables - related parties
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Metro Professional Products Company Limited
	-
	
	-
	
	45
	
	39

	Metro Info Tech Company Limited
	-
	
	-
	
	8,037
	
	8,028

	Metro Connect Company Limited
	-
	
	-
	
	6,022
	
	2,545

	Associate
	
	
	
	
	
	
	

	HIS MSC Company Limited
	402
	
	413
	
	402
	
	413

	Other related parties
	
	
	
	
	
	
	

	UFM Food Centre Company Limited
	1
	
	-
	1
	1
	
	-

	Total
	403
	
	413
	
	14,507
	
	11,025


	Finance lease receivables - related parties
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	HIS MSC Company Limited
	17
	
	22
	
	17
	
	22

	Other related parties
	
	
	
	
	
	
	

	Metro Company Limited
	103
	
	124
	
	103
	
	124

	Total
	120
	
	146
	
	120
	
	146

	
	
	
	
	
	
	
	

	Inventories
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Metro Connect Company  Limited
	-
	
	-
	
	9,593
	
	-

	Total
	-
	
	-
	
	9,593
	
	-

	
	
	
	
	
	
	
	

	Trade payables - related parties
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Metro Professional Products Company Limited
	-
	
	-
	
	-
	
	446

	Metro Info Tech Company  Limited
	-
	
	-
	
	9,027
	
	9,027

	Metro Connect Company  Limited
	-
	
	-
	
	20,134
	
	6,405

	Other related parties
	
	
	
	
	
	
	

	MDEC International (1991) Company Limited
	217
	
	600
	
	217
	
	600

	UFM Food Centre Company Limited
	648
	
	200
	
	648
	
	200

	Total
	865
	
	800
	
	30,026
	
	16,678


	Other current payables - related parties
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	  Metro Professional Products Company Limited
	-
	
	-
	
	1
	
	-

	  Metro Connect Company  Limited
	-
	
	-
	
	3,275
	
	-

	Associate
	
	
	
	
	
	
	

	HIS MSC Company Limited
	3
	
	198
	
	3
	
	198

	Other related parties
	
	
	
	
	
	
	

	MDEC International (1991) Company Limited
	10
	
	38
	
	10
	
	-

	UFM Food Centre Company Limited
	-
	
	2,573
	
	-
	
	2,420

	MC Industrial Chemical Company Limited
	23
	
	-
	
	23
	
	-

	Total
	36
	
	2,809
	
	3,312
	
	2,618


21.
KEY  MANAGEMENT  BENEFITS
Benefit expenses to key management of the Group were presented as part of “Employee benefit expenses”. 
Management benefit expenses for the three-month periods ended September 30, 2020 and 2019 consisted of the following:

	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements 

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Short-term management benefits
	16,761
	
	18,019
	
	14,552
	
	14,536

	Long-term management benefits
	233
	
	519
	
	200
	
	407

	Total
	16,994
	
	18,538
	
	14,752
	
	14,943


Management benefit expenses for the nine-month periods ended September 30, 2020 and 2019 consisted of the following:
	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements 

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Short-term management benefits
	53,093
	
	55,185
	
	46,245
	
	44,955

	Long-term management benefits
	698
	
	1,557
	
	600
	
	1,221

	Total
	53,791
	
	56,742
	
	46,845
	
	46,176


22.
FINANCIAL  INSTRUMENTS
Financial Risk Management Policies

The Group is exposed to normal business risks from changes in interest rates and currency exchange rates and from non-performance of contractual obligations by counterparties. The Group does not hold or use derivative financial instruments for speculative or trading purposes.

Risk management is integral to the whole business of the Group. The Group has a system of controls in place to create an acceptable balance between the cost of risks occurring and the cost of managing the risks. The management continually monitors the Group’s risk management process to ensure that an appropriate balance between risk and control is achieved.

Capital Management

The Board of Directors’ policy is to maintain a strong capital base to maintain investor, creditor and market confidence and to sustain future development of the business. The Board monitors the return on capital, which the Group defines as result from operating activities divided by total equity, excluding non-controlling interests and also monitors the level of dividends to ordinary shareholders.

Interest Rate Risk

Interest rate risk is the risk of future movements in market interest rates will affect the results of the Group’s operations and its cash flows. The Group is primarily exposed to interest rate risk from its borrowings. The Group mitigates this risk by ensuring that the majority of its borrowings are at fixed interest rates.

The effective interest rates of borrowings as at September 30, 2020 and December 31, 2019 and the periods in which the borrowings mature or re-price were as follows:

Unit : Thousand Baht

	As at September 30, 2020
	Consolidated financial statements

	
	Effective
	
	Outstanding balance maturing
	
	Total

	
	interest
	
	Within 
	
	After 1 year
	
	Over 
	
	

	
	rate 
	
	1 year
	
	but within
	
	5 years
	
	

	
	(% per annum)
	
	
	
	5 years
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Current liabilities
	
	
	
	
	
	
	
	
	

	Bank overdrafts and short-term borrowings 
	
	
	
	
	
	
	
	
	

	from financial institutions
	1.55 - 3.47
	
	262,029
	
	-
	
	-
	
	262,029

	Current portion of long-term borrowings 
	
	
	
	
	
	
	
	
	

	from financial institutions
	3.90
	
	5,040
	
	-
	
	-
	
	5,040

	Current portion of long-term borrowings 
	
	
	
	
	
	
	
	
	

	from other parties
	4.31
	
	4,449
	
	-
	
	-
	
	4,449

	Non-current liabilities
	
	
	
	
	
	
	
	
	

	Long-term borrowings from financial 
	
	
	
	
	
	
	
	
	

	institutions
	3.90
	
	-
	
	640
	
	-
	
	640

	Long-term borrowings from other parties
	4.31
	
	-
	
	5,439
	
	-
	
	5,439

	Total
	
	
	271,518
	
	6,079
	
	-
	
	277,597


Unit : Thousand Baht

	As at December 31, 2019
	Consolidated financial statements

	
	Effective
	
	Outstanding balance maturing
	
	Total

	
	interest
	
	Within 
	
	After 1 year
	
	Over 
	
	

	
	rate 
	
	1 year
	
	but within
	
	5 years
	
	

	
	(% per annum)
	
	
	
	5 years
	
	
	
	

	Current liabilities
	
	
	
	
	
	
	
	
	

	Bank overdrafts and short-term borrowings 
	
	
	
	
	
	
	
	
	

	from financial institutions
	2.09 - 2.80
	
	148,290
	
	-
	
	-
	
	148,290

	Current portion of long-term borrowings 
	
	
	
	
	
	
	
	
	

	from financial institutions
	3.90
	
	5,040
	
	-
	
	-
	
	5,040

	Current portion of long-term borrowings 
	
	
	
	
	
	
	
	
	

	from other parties
	3.26 - 4.31
	
	4,307
	
	-
	
	-
	
	4,307

	Non-current liabilities
	
	
	
	
	
	
	
	
	

	Long-term borrowings from financial 
	
	
	
	
	
	
	
	
	

	institutions
	3.90
	
	-
	
	4,420
	
	-
	
	4,420

	Long-term borrowings from other parties
	3.26 - 4.31
	
	-
	
	8,795
	
	-
	
	8,795

	Total
	
	
	157,637
	
	13,215
	
	-
	
	170,852


Unit : Thousand Baht
	As at September 30, 2020
	Separate financial statements

	
	Effective
	
	Outstanding balance maturing
	
	Total

	
	interest
	
	Within 
	
	After 1 year
	
	Over 
	
	

	
	rate 
	
	1 year
	
	but within
	
	5 years
	
	

	
	(% per annum)
	
	
	
	5 years
	
	
	
	

	Current liabilities
	
	
	
	
	
	
	
	
	

	Bank overdrafts and short-term borrowings
	
	
	
	
	
	
	
	
	

	from financial institutions
	1.55 - 3.47
	
	188,299
	
	-
	
	-
	
	188,299

	Current portion of long-term borrowings 
	
	
	
	
	
	
	
	
	

	from financial institutions
	3.90
	
	5,040
	
	-
	
	-
	
	5,040

	Current portion of long-term borrowings 
	
	
	
	
	
	
	
	
	

	from other parties
	4.31
	
	4,449
	
	-
	
	-
	
	4,449

	Non-current liabilities
	
	
	
	
	
	
	
	
	

	Long-term borrowings from financial 
	
	
	
	
	
	
	
	
	

	institutions
	3.90
	
	-
	
	640
	
	-
	
	640

	Long-term borrowings from other parties
	4.31
	
	-
	
	5,439
	
	-
	
	5,439

	Total
	
	
	197,788
	
	6,079
	
	-
	
	203,867


Unit : Thousand Baht

	As at December 31, 2019
	Separate financial statements

	
	Effective
	
	Outstanding balance maturing
	
	Total

	
	interest
	
	Within 
	
	After 1 year
	
	Over 
	
	

	
	rate 
	
	1 year
	
	but within
	
	5 years
	
	

	
	(% per annum)
	
	
	
	5 years
	
	
	
	

	Current liabilities
	
	
	
	
	
	
	
	
	

	Bank overdrafts and short-term borrowings
	
	
	
	
	
	
	
	
	

	from financial institutions
	2.09 - 2.50
	
	99,243
	
	-
	
	-
	
	99,243

	Current portion of long-term borrowings 
	
	
	
	
	
	
	
	
	

	from financial institutions
	3.90
	
	5,040
	
	-
	
	-
	
	5,040

	Current portion of long-term borrowings 
	
	
	
	
	
	
	
	
	

	from other parties
	3.26 - 4.31
	
	4,307
	
	-
	
	-
	
	4,307

	Non-current liabilities
	
	
	
	
	
	
	
	
	

	Long-term borrowings from financial 
	
	
	
	
	
	
	
	
	

	institutions
	3.90
	
	-
	
	4,420
	
	-
	
	4,420

	Long-term borrowings from other parties
	3.26 - 4.31
	
	-
	
	8,795
	
	-
	
	8,795

	Total
	
	
	108,590
	
	13,215
	
	-
	
	121,805


Foreign currency risk

The Group is exposed to foreign currency risk relating to purchases and sales which are denominated in foreign currencies. The Group primarily utilizes forward exchange contracts with maturities of less than one year to hedge such financial assets and liabilities denominated in foreign currencies. The forward exchange contracts entered into at the reporting date                  also relate to anticipated purchases and sales, denominated in foreign currencies, for the subsequent period.
As at September 30, 2020 and December 31, 2019, the Group was exposed to foreign currency risk in respect of financial assets and financial liabilities obligations which were hedged in the following currencies:

Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements 
	
	financial statements

	
	As at 
	
	As at
	
	As at 
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	US Dollars
	
	
	
	
	
	
	

	Trade and other current receivables
	1,859
	
	5,776
	
	1,859
	
	5,671

	Trade and other current payables
	(101,981)
	
	(185,459)
	
	(97,089)
	
	(186,852)

	Gross statement of financial position exposure
	(100,122)
	
	(179,683)
	
	(95,230)
	
	(181,181)

	
	
	
	
	
	
	
	

	Currency forwards bought
	202,452
	
	543,547
	
	199,584
	
	540,779

	Currency forwards sold
	(1,575)
	
	(27,937)
	
	(1,575)
	
	(27,937)

	Net exposure 
	100,755
	
	335,927
	
	102,779
	
	331,661

	
	
	
	
	
	
	
	

	SG Dollars
	
	
	
	
	
	
	

	Trade and other current payables
	(159)
	
	(1,525)
	
	(159)
	
	(1,525)

	Gross statement of financial position exposure
	(159)
	
	(1,525)
	
	(159)
	
	(1,525)

	
	
	
	
	
	
	
	

	Currency forwards bought
	22,166
	
	12,934
	
	22,166
	
	12,934

	Net exposure 
	22,007
	
	11,409
	
	22,007
	
	11,409

	Euro
	
	
	
	
	
	
	

	Trade and other current receivables
	142
	
	-
	
	142
	
	-

	Trade and other current payables
	(2)
	
	-
	
	(2)
	
	-

	Gross statement of financial position exposure
	140
	
	-
	
	140
	
	-

	
	
	
	
	
	
	
	

	Currency forwards bought
	2,340
	
	-
	
	2,340
	
	-

	Net exposure 
	2,480
	
	-
	
	2,480
	
	-


As at September 30, 2020 and December 31, 2019, the notional amounts and fair values of forward contracts in the consolidated and separate financial statements are as follows:




 Unit : Thousand Baht

	
	Consolidated financial statements

	
	Notional amounts**
	
	Fair values*

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	Forward contracts
	
	
	
	
	
	
	

	Currency forwards bought
	224,988
	
	563,039
	
	226,958
	
	558,821

	Currency forwards sold
	(1,553)
	
	(27,806)
	
	(1,575)
	
	(27,681)

	Total
	223,435
	
	535,233
	
	225,383
	
	531,140


Unit : Thousand Baht

	
	Separate financial statements

	
	Notional amounts**
	
	Fair values*

	
	As at
	
	As at
	
	As at
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	Forward contracts
	
	
	
	
	
	
	

	Currency forwards bought
	222,151
	
	560,243
	
	224,090
	
	556,053

	Currency forwards sold
	(1,553)
	
	(27,806)
	
	(1,575)
	
	(27,681)

	Total
	220,598
	
	532,437
	
	222,515
	
	528,372


*
The fair value of forward contracts is the adjustment value of the original contracts which the Group and the Company entered with the commercial banks with the market price on the reporting date in order to reflect the current value of the contracts.
**
The notional amount of forward contracts is the value of the original contracts which the Group and the Company entered with the commercial banks and must be repaid at the maturity date. 
Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or a counterparty to settle its financial and contractual obligations to the Group when they fall due.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. Credit evaluations are performed on customers requiring credit over a certain amount. At the reporting date, there were no significant concentrations of credit risk. The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statements of financial position. However, management does not anticipate material losses from its debt collection.

Liquidity risk

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by management to finance the Group’s operations and to mitigate the effects of fluctuations in cash flows.
23. 
FAIR  VALUE  MEASUREMENT
Certain financial assets and financial liabilities of the Group are measured at fair value at the end of reporting period. The following table gives information about how the fair values of these financial assets and financial liabilities are determined.

Unit : Thousand Baht
	
	
	Consolidated
	
	Separate
	
	

	
	
	financial statements
	
	financial statements
	
	

	Financial assets/
	Fair value as at
	
	Fair value as at
	
	

	financial liabilities
	September 30,
	December 31,
	
	September 30,
	December 31,
	Fair value
	Valuation techniques 

	
	
	2020
	2019
	
	2020
	2019
	hierarchy
	and key inputs for fair

	
	
	
	
	
	
	
	
	value measurement

	Financial assets
	
	
	
	
	
	
	

	
	Current investment 
	-
	248,826
	
	-
	100,430
	2
	Fair value are measured at fair value 

	
	- available-for-
	
	
	
	
	
	
	based on the redemption value by the

	
	sale securities
	
	
	
	
	
	
	financial institutions at the reporting 

	
	
	
	
	
	
	
	
	date

	
	
	
	
	
	
	
	
	

	
	Financial assets 
	227,728
	-
	
	101,248
	-
	2
	Fair value are measured at fair value 

	
	measured at
	
	
	
	
	
	
	based on the redemption value by the

	
	fair value to
	
	
	
	
	
	
	financial institutions at the reporting 

	
	profit or loss
	
	
	
	
	
	
	date

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Derivative assets
	2,419
	-
	-
	2,417
	-
	2
	Fair value are measured at average 

	
	
	
	
	
	
	
	
	buying rates from Bank of Thailand at

	
	
	
	
	
	
	
	
	the reporting date

	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	

	
	Derivative liabilities
	531
	-
	
	499
	-
	2
	Fair value are measured at average 

	
	
	
	
	
	
	
	
	selling rates from Bank of Thailand at

	
	
	
	
	
	
	
	
	the reporting date


These financial assets and financial liabilities are presented as a part of current assets and current liabilities in the statement of financial position, respectively.
Financial assets and financial liabilities not measured at fair value
Fair value of financial assets and financial liabilities which are not measured at fair value and their fair value hierarchy level classification was summarized as follows:
Unit : Thousand Baht

	
	Consolidated financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	As at December 31, 2019
	
	
	
	
	
	
	
	
	

	Forward contracts
	528,544
	
	-
	
	531,140
	
	-
	
	531,140


	
	Unit : Thousand Baht

	
	Separate financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	As at December 31, 2019
	
	
	
	
	
	
	
	
	

	Forward contracts
	525,776
	
	-
	
	528,372
	
	-
	
	528,372


Valuation technique for financial assets and financial liabilities not measured at fair value of the Group are as follows:
Cash and cash equivalents, trade and other current receivables, current portion of lease receivables, other current asset, bank overdrafts and short-term borrowings from financial institutions, trade and other current payables, current portion of long-term borrowings from financial institution and current portion of long-term borrowings from other parties, current portion of lease liabilities, dividend payable, corporation income tax payable and other current liabilities, the carrying values approximate their fair values due to the relatively short period to maturity.
Deposits at financial institutions used as collaterals, lease receivables and other non-current assets had fair value is not expected to be materially different from the amounts presented in the statement of financial position.
The carrying value of long-term borrowings from financial institutions and other parties approximates to its fair value due to the contractual interest rate is closed to the market interest rate. The fair value is determined by applying the discontinued cash flows method, which has hierarchy level classified in level 3.

Fair value hierarchy
The table above analyzes recurring fair value measurements for financial assets. These fair value measurements are categorized into different levels in the fair value hierarchy based on the inputs to valuation techniques used. The different levels are defined as follows:
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the Group and the Company can access at the measurement date.

Level 2: other inputs than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3: unobservable inputs for the asset or liability.

24. 
OPERATING  SEGMENTS
The Group has four reportable segments, as described below, which are the Group’s strategic divisions. The strategic divisions offer different products and services, and are separately managed since they require different technology and marketing strategies. For each of the strategic divisions, the chief operating decision maker (CODM) reviews internal management reports on at least a quarterly basis. The following summary describes the operations in each of the Group’s reportable segments. 

Segment 1 : Sales of computer and equipment

Segment 2 : Installation software


Segment 3 : Sales supplies and office equipment


Segment 4 : Rental and other services
Information on operating segments 

Performance for the three-month periods ended September 30, 2020 and 2019, are as follows:
Segment revenue
Unit : Thousand Baht
	
	Segment 1
	
	Segment 2
	
	Segment 3
	
	Segment 4
	
	Total reportable segments

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	653,145
	
	  484,154
	
	720,923
	
	   494,623
	
	496,271
	
	   486,205
	
	294,602
	
	   271,598
	
	2,164,941
	
	1,736,580

	Inter-segment revenue
	162,984
	
	    45,116
	
	3,670
	
	     18,426
	
	270
	
	          240
	
	4,182
	
	       7,220
	
	171,106
	
	     71,002

	Total segment revenue
	816,129
	
	  529,270
	
	724,593
	
	      513,049
	
	496,541
	
	   486,445
	
	298,784
	
	   278,818
	
	2,336,047
	
	1,807,582

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	605,153
	
	  489,215
	
	724,593
	
	      513,049
	
	496,541
	
	   486,445
	
	233,682
	
	   238,915
	
	2,059,969
	
	1,727,624

	  Overtime
	210,976
	
	    40,055
	
	-
	
	        -
	
	-
	
	       -
	
	65,102
	
	     39,903
	
	276,078
	
	     79,958

	Total revenue
	816,129
	
	  529,270
	
	724,593
	
	   513,049
	
	496,541
	
	   486,445
	
	298,784
	
	   278,818
	
	2,336,047
	
	1,807,582

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	104,104
	
	    77,308
	
	60,320
	
	     54,636
	
	50,194
	
	     56,292
	
	83,596
	
	     82,557
	
	298,214
	
	   270,793


Performance for the nine-month periods ended September 30, 2020 and 2019, are as follows:

Segment revenue
Unit : Thousand Baht
	
	Segment 1
	
	Segment 2
	
	Segment 3
	
	Segment 4
	
	Total reportable segments

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	1,441,770
	
	1,587,783
	
	2,050,291
	
	1,857,734
	
	1,311,407
	
	1,363,505
	
	890,482
	
	755,878
	
	5,693,950
	
	5,564,900

	Inter-segment revenue
	234,304
	
	   106,442
	
	6,674
	
	     38,764
	
	1,921
	
	          335
	
	13,501
	
	  22,897
	
	256,400
	
	   168,438

	Total segment revenue
	1,676,074
	
	1,694,225
	
	2,056,965
	
	1,896,498
	
	1,313,328
	
	1,363,840
	
	903,983
	
	778,775
	
	5,950,350
	
	5,733,338

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  At a point in time
	1,367,826
	
	1,486,512
	
	2,056,965
	
	1,896,498
	
	1,313,328
	
	1,363,840
	
	699,690
	
	673,641
	
	5,437,809
	
	5,420,491

	  Overtime
	308,248
	
	   207,713
	
	-
	
	        -
	
	-
	
	-
	
	204,293
	
	 105,134
	
	512,541
	
	   312,847

	Total revenue
	1,676,074
	
	1,694,225
	
	2,056,965
	
	1,896,498
	
	1,313,328
	
	1,363,840
	
	903,983
	
	778,775
	
	5,950,350
	
	5,733,338

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	224,104
	
	   237,435
	
	193,476
	
	   248,631
	
	141,642
	
	  162,319
	
	256,457
	
	228,508
	
	815,679
	
	   876,893


Assets and liabilities classified by segment as at September 30, 2020 and December 31, 2019, are as follows:

Unit : Thousand Baht
	
	As at
	
	As at

	
	September 30,
	
	December 31,

	
	2020
	
	2019

	
	
	
	

	Total assets
	3,144,350
	
	3,281,867

	Total liabilities
	1,276,506
	
	1,388,539


Reconciliation of reportable segment profit or loss

Unit : Thousand Baht

	
	For the three-month 

	
	periods ended September 30,

	
	2020
	
	2019

	Profit or loss
	
	
	

	Total gross profit from reportable segments
	298,214
	
	270,793

	Unallocated amounts:
	
	
	

	-  Other income
	13,661
	
	17,264

	-  Distribution costs 
	(31,107)
	
	(36,408)

	-  Administrative expenses 
	(193,248)
	
	(200,864)

	-  Other losses
	6,184
	
	-

	-  Finance costs 
	(2,615)
	
	(2,782)

	-  Impairment loss determined in accordance with TFRS 9
	(17,328)
	
	-

	Share of loss of associates accounted for using equity method
	(1,244)
	
	1,345

	Profit before income tax expense
	72,517
	
	49,348


Unit : Thousand Baht

	
	For the nine-month 

	
	periods ended September 30,

	
	2020
	
	2019

	Profit or loss
	
	
	

	Total gross profit from reportable segments
	815,679
	
	876,893

	Unallocated amounts:
	
	
	

	-  Other income
	66,528
	
	53,403

	-  Distribution costs 
	(89,522)
	
	(104,638)

	-  Administrative expenses 
	(578,970)
	
	(644,210)

	-  Other losses
	5,505
	
	-

	-  Finance costs 
	(8,892)
	
	(10,677)

	-  Impairment loss determined in accordance with TFRS 9
	(46,926)
	
	-

	Share of loss of associates accounted for using equity method
	(2,112)
	
	1,262

	Profit before income tax expense
	161,290
	
	172,033


Geographical information
The Group is operates principally in Thailand. There are no material revenues derived from, or assets located in foreign countries.

25. 
COMMITMENTS  AND  CONTINGENT  LIABILITIES
The Company and its subsidiaries have commitments and contingent liabilities as follows:
25.1
Future rental and service payments under long-term lease agreements as at September 30, 2020 and December 31, 2019, were summarized as follows:
	
	
	
	Unit : Thousand Baht

	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	
	As at 
	
	As at
	
	As at 
	
	As at

	
	September 30,
	
	December 31,
	
	September 30,
	
	December 31,

	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	
	
	
	
	

	Within one year
	2,375
	
	11,064
	
	2,375
	
	9,098

	Later than 1 year but not later 
	
	
	
	
	
	
	

	than 5 years
	58
	
	10,224
	
	58
	
	5,567

	Total
	2,433
	
	21,288
	
	2,433
	
	14,665


The Group has entered into car and building lease agreements related services. The agreements have periods of 1 to 5 years, which will expire in 2023.

For the nine-month periods ended September 30, 2020 and 2019, the Group recorded expense according to the non-cancellable operating lease and service agreements in the consolidated financial statements of comprehensive income of Baht 8.26 million and Baht 31.12 million, respectively, and the Company recorded expense in the separate financial statements of comprehensive income amounting to Baht 8.26 million and Baht 13.78 million, respectively.

25.2
Letter of guarantee from financial institutions
As at September 30, 2020 and December 31, 2019, the Group had commitments from the financial institutions that issued letter of guarantees to various partners amounting to Baht 385.51 million and USD 0.10 million, and Baht 324.52 million and USD 0.10 million, respectively.

As at September 30, 2020 and December 31, 2019, the Company had commitments from the financial institutions that issued letter of guarantees to various partners amounting to Baht 319.24 million and USD 0.10 million, and Baht 251.96 million and USD 0.10 million, respectively.
25.3
Related party guarantees

As at September 30, 2020 and December 31, 2019, the Company has provided guarantees to suppliers in the total amount of Baht 200.00 million for credits of purchasing limits facilities obtained by a subsidiary.

25.4 
Assets pledged as collaterals
As at September 30, 2020 and December 31, 2019, the subsidiary has pledged its land and existing constructions at the total cost of Baht 10.96 million which has the net book values of Baht 5.95 million and Baht 5.98 million, respectively, as collaterals for the credit facilities from the financial institution.
25.5 
Others
As at September 30, 2020 and December 31, 2019, the Group has unused credit facilities in the amount of Baht 3,643 million and USD 17.48 million, and Baht 3,293 million and USD 11.20 million, respectively. 
As at September 30, 2020 and December 31, 2019, the Company has unused credit facilities in the amount of Baht 2,374 million and USD 16.48 million and Baht 2,038 million and USD 10.12 million, respectively.
26. 
LITIGATIONS
On February 14, 2017, the Company filed a lawsuit against the Federation of Savings and Credit Cooperatives of Thailand Limited (“FSCT”) to the Nonthaburi Provincial Court under the Civil Black case no. P. 277/2560 demanding FSCT to pay the compensation regarding the cancellation of an agreement for design, develop and install the cooperative savings system for cooperative members and information technology services in the amount of Baht 204 million plus interest at the rate of 7.5% per annum from the next day of the submit date until the full payment is made.

Subsequently, on November 9, 2017, FSCT filed a complaint to the Nonthaburi Provincial Court as the Civil Black Case No. P.2295/2560 demanding the Company to pay the compensation regarding the cancellation of such agreement in the amount of Baht 312 million plus interest at the rate of 7.5% per annum from the next day of the submit date until the full payment is made. 
On March 12, 2019, the Court ordered to compound these 2 cases for consideration. The Federal Court judged that FSCT has to pay the Company amount of Baht 97.46 million, including interest at the rate of 7.5% per annum from February 14, 2017 until the full payment. 
Subsequently, on June 21, 2019, FSCT appealed its judgment.
As at December 31, 2019, the Company has reversed allowance for doubtful account for such claim which had been set up in 2016 because of the Court judged that FSCT has to pay the company and the management believes that the Company has correctly complied with the related conditions of the agreement in all respects as lawyer’s opinion.

On August 4, 2020, the Court of Appeal judged that FSCT had to pay the Company amounted of Baht 32.28 million, including interest at the rate of 7.5% per annum from February 14, 2017 until the full payment.
As at September 30, 2020, the Company is in the process of drafting a motion for permission to file a petition and a petition to the Supreme Court.
On October 1, 2020, the Company submit a request for permission to file a petition and petition the adjudication of the Appeal Court by standing upheld the judgment of the Court of First Instance.
Subsequently, FSCT has requested an extension’s the period of time to submit a request for permission to file a petition and petition which the court allowed to extend to December 2, 2020.
27. 
APPROVAL  OF  THE  INTERIM  FINANCIAL  STATEMENTS
The interim financial statements have been approved for issuing by the Board of Directors of 
the Company on November 12, 2020.


