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Forecasts and Valuation

FY Dec 2019A  2020F 2021F  2022F
Turnover (Btm) 7.402 7.455 7.340 7.521
Operating profit(Btm) 284 273 306 329
Operating profit growth -22% -4% 12% 8%
EBITDA (Btm) 390 364 397 422
Net profit (Btm) 222 176 236 253
EPS (Btm) 0.62 0.49 0.66 0.70
EPS growth 21.1% -207% 33.6% 7.4%
BVS (Bt) 5.15 5.19 5.42 5.66
DPS (Bt) 0.45 0.42 0.46 0.49
EV/EBITDA 6.3 7.3 6.9 6.7
Payout Ratio 73% 85% 70% 70%
Dividend Yield(%) 6.9% 6.4% 7.1% 7.6%
P/E (x) 10.5 13.3 9.9 9.2
P/BVS (x) 1.3 1.3 1.2 1.1
P/CFS(x) 7.1 8.8 7.1 6.8
Net debt/equitv(x) 0.1 0.2 0.2 0.2
ROE (%) 11.9 9.3 12.1 12.5
ROA (%) 8.4 6.7 9.1 9.9

Earnings Rev (%): ;

Source of all data on this page: Company, DBSVTH, Bloomberg Finance L.P.

THAI-CAC (as of Jun 2019) Certified

Corporate Governance CG Rating (as of Oct 2019)
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MSC : uailsznaunis 3Q20 waz 9M20

FY Dec (m)

Sales

Cost of Goods Sold
Gross Profit

Other Operating
Income
Distribution Costs
Administration
Expenses

FX and others
SG&A Expenses
EBIT

Non-Operating Income

Interest Expense
Pretax Profit
Tax

Net Profit
Margins (%)
Gross Margin
SGA % Sales
EBIT Margin
Pre-tax Margin
Net Margin
Effective Tax Rate %

3" : MSC, SET, DBSVTH

3Q19
1,737
(1,466)

271

17
(36)

(201)
0
(237)
51

0

3)
49
(6)
42.9

15.6
13.7
2.9
2.8
2.5
13.1

2Q20
1,513
(1,266)
247

m
13.2

16.3
12.5
33
1.0
0.9
9.8

3Q20
2,165
(1,867)
298

14
31

(13)
59.4

13.8
10.4
4.0
3.3
2.7
18.0

%Chg

YoY

24.7%
27.4%
10.1%

(20.9%)
(14.6%)

(3.8%)
n.a.
(5.4%)
72.4%
n.a.
(6.3%)
47.0%
102.6%
38.7%

%Chg

QoQ

43.1%
47.5%
20.8%

(61.3%)
18.8%

18.7%
n.a.
18.7%
76.1%
n.a.
(28.1%)
390.7%
798.1%
349.7%

9M19
5,565
(4,688)
877

53
(105)

(644)
0
(749)
181
0
(an
172
(26)
145.8

9M20
5,694
(4,878)
816

©)
161
@27)
133.9

%Chg
YoY
2.3%
41%
(7.0%)

24.6%
(14.5%)

(10.1%)
n.a.
(10.7%)
(6.1%)
n.a.
(17.0%)
(6.2%)
4.4%
(8.2%)
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MSC : Key Assumptions and breakdown

FY Dec (m)

Sales

Sale Growth (%)
Gross Margin
SG&A/Sales

Tax Rate

Dividend Payout Ratio

Revenue Breakdown
Sale

Services

Lease

Total

Proportion
Sale
Services
Lease
Tptal

71 : MSC, SET, DBSVTH

MSC : Profit & Loss Statement (Btm)

FY Dec (m)

Sales

Cost of Goods Sold
Gross Profit

Other Operating Income
Distribution Costs
Administration Expenses
Other Operating Expenses
EBIT

Non-Operating Income
Interest Expense
Pretax Profit

Tax

Net Profit

EPS

DPS

Growth Rates (%)
Sales

COGS

SGA Expenses

EBIT

Pretax Pft

Net Profit

Margins (%)

Gross Margin

EBITDA Margin

EBIT Margin

Pre-tax Margin

Net Margin

Effective Tax Rate %
ROE (%)

ROA (%)

N : MSC, SET, DBSVTH

18A
7,974
7.8
15.8
13.1
(18.5)
60%

7,017
939
17
7,974

88.0%
11.8%
0.2%

100.0%

2018A
7,974
(6,717)
1,256
78
(163)
(807)
(970)
363

0

(18)
346
64)
282
0.78
0.47

7.8
8.0
6.4
15.7
16.6
19.3

15.8
5.8
4.6
4.3
35

(18.5)

16%

1M1%

19A
7,402
(7.2)
16.3
13.4
(18.6)
73%

6,335
1,049

18
7,402

85.6%
14.2%
0.2%
100.0%

2019A
7,402
(6,192)
1,210
73
(155)
(843)
(998)
284

0

(13)
273
(51)
222
0.62
0.45

(18.6)
12%
8%

20F
7,455
0.7
15.5
12.9
(18.5)
85%

6,335
1,101

18
7,455

85.0%
14.8%
0.2%
100.0%

2020F
7,455
(6,302)
1,153
79
(153)
(805)
(958)
273
0

©)
217
(40)
176
0.49
0.42

0.7
1.8
(4.0)
(3.8
(20.7)
(20.7)

155
4.9
3.7
2.9
2.4

(18.5)
9%
7%

21F
7,340
(1.5)
16.3
13.1
(18.5)
70%

6,186
1,134

19
7,340

84.3%
15.5%
0.3%
100.0%

2021F
7,340
(4,951)
1,195
73
(154)
(807)
(962)
306

0

(18)
289
(54)
236
0.66
0.46

(1.5)
(21.4)
0.4
1.7
336
33.6

16.3
5.4
4.2
3.9
32

(18.5)

12%

9%

22F
7,521
2.5
16.5
13.1
(18.5)
70%

6,310
1,191

20
7,521

83.9%
15.8%
0.3%
100.0%

2022F
7,521
(5,039)
1.241
74
(158)
(827)
(985)
329

@mn
311
(57)
253
0.70
0.49

2.5
1.8
2.5
7.8
7.4
7.4

16.5
5.6
4.4
4.1
34

(18.5)

12%

10%
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MSC : Quarterly Profit & Loss Statement (Btm)

FY Dec (m) 4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20
Sales 2,310 2,174 1,654 1,737 1,837 2,016 1,513 2,165
Cost of Goods Sold (1,975) (1,838) (1,385) (1,466) (1,504) (1,746) (1,266) (1,867)
Gross Profit 334 337 270 271 333 271 247 298
Other Operating Income 14 23 13 17 19 18 35 14
Distribution Costs (64) (37) (31 (36) (51) (32) (26) (31)
Administration Fxpenses (217) (218) (225) (201) (198) (223) (163) (193)
FX and others 0 0 0 0 0 0 (43) 6
SG&A Expenses (281) (255) (256) (237) (249) (255) (189) (224)
EBIT 67 104 26 51 103 33 50 88
Non-Operating Income 0 0 0 0 0 43 (43) 6
Interest Expense (4) (4) (4) (3) (3) (3) (4) (3)
Pretax Profit 63 100 22 49 101 74 15 73
Tax (12) (16) 4 (6) (25) (13) (M (13)
Net Profit 51 84 19 43 74 61 13 59

N : MSC, SET, DBSVTH

MSC : Balance Sheet Statement (Btm)

FY Dec (Btm)

Cash & Bank Balances 54 42 68 36 49
Trade Receivables 1,672 1,321 1,328 1,347 1,380
Inventories 401 447 425 284 291
Other Current Assets 12 11 11 11 12
Current Assets 2,450 2,255 2,360 2,223 2,294
Net Fixed Assets 567 507 481 434 387
Deferred Tax Asset 28 35 36 37 38
Other LT Assets 3 3 3 3 3
Non Current Assets 1,061 1,027 1,060 1,090 1,121
Total Assets 3,510 3,282 3,420 3,313 3,414
Trade Payables 1,081 900 851 732 745
OD & ST Debt 228 148 350 400 500
Current portion of Long-term Liabilities 5 5 5 5 5
Other ST Liabilities(LT loan from Fl) 22 49 28 29 29
Current Liabilities 1,429 1,169 1,282 1,200 1,311
LT Debt 23 13 15 16 17
Deferred Tax Liabilities(Other LT) 57 31 36 41 47
Employee benefit obligations(Other LT) 127 167 169 220 286
Other LT Liabilities 12 8 10 11 11
Non Current Liabilites 219 219 230 287 361
Total Liabilities 1,648 1,389 1,513 1,320 1,333
Ordinary Capital 360 360 360 360 360
Share Premium 234 234 234 234 234
Reserve 1,266 1,294 1,308 1,394 1,482
Total Shareholders' Equity 1,862 1,893 1,907 1,993 2,081
Total Liabilities and Equity 3,510 3,282 3,420 3,313 3,414

N : MSC, SET, DBSVTH
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MSC : Cash Flow Statement (Btm)

FY Dec (Btm) 2018A 2019A 2020F 2021F 2022F
Pre-Tax Profit 346 273 217 289 311
Dep. & Amort. 99 106 91 92 93
Tax Paid (64) (51) (40) (54) (57)
Assoc. & JV Inc/(loss) (1) (2) (2) (2) (2)
Chg in Wkg. Cap. 613 (251) 138 17 40
Other Operating CF (1,253) 546 (129) 1 (24)
Net Operating CF (259) 620 274 343 360
Capital Exp.(net) (216) 537 (65) (45) (45)
Other Invts.(net) 214 (551) (90) 91) (94)
Invts in Assoc. & JV 492 (237) (65) (66) (66)
Div from Assoc & JV 0 0 0 0 0
Other Investing CF (0) M 0 0 0
Net Investing CF 490 (251) (220) (202) (205)
Div Paid (156) (168) (162) (150) (165)
Chg in Gross Debt 98 (113) 203 51 101
Capital Issues 0 0 0 0 0
Other Financing CF (158) (76) (70) (74) (77)
Net Financing CF (216) (358) (29) (173) (141)
Currency Adjustments 0 0 0 0 0
Chg in Cash 15 11 26 (31) 13
Opg CFPS (Bt) (0.72) 1.72 0.76 0.95 1.00

3" : MSC, SET, DBSVTH
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MSC :Rates & Ratios (Btm)

Gross margin 15.8 16.3 15.5 16.3 16.5
Operating Margin 4.6 3.8 3.7 4.2 4.4
EBITDA Margin 5.8 53 49 5.4 5.6
SG&A/Sales 13.1 13.4 12.9 13.1 13.1
Admin/Sales 10.9 11.3 10.8 11.0 11.0
Tax rate -18.5 -18.6 -18.5 -18.5 -18.5
Net Profit Margin 3.5 3.0 2.4 3.2 3.4
Interest Bearing Debt (Btm) 250 162 365 416 517
Cash & ST Inv (Btm) 54 42 68 36 49
Net Debt(Cash) (Btm) 196 120 297 379 467
Total Liabilities (Btm) 1,648 1,389 1,513 1,320 1,333
Equity (Btm) 1,860 1,889 1,903 1,988 2,077
D/E(x) 0.9 0.7 0.8 0.7 0.6
Net Gearing(x) 0.1 0.1 0.2 0.2 0.2
Interest Coverage Ratio(x) 19.9 21.4 30.8 16.7 15.8
Asset/Debt(x) 2.1 2.4 2.3 2.5 2.6
Debts/EBITDA(X) 3.6 3.6 4.2 3.3 3.2
Market Cap (Btm) 2,304 2,304 2,304 2,304 2,304
Net Debt(Cash)/Share(Bt) 0.5 0.3 0.8 1.1 1.3
Cost of Funds 2018A 2019A 2020F 2021F 2022F
Avg Interest Bearing Debts (Btm) 168 206 263 390 466
Interest Exp (Btm) (18) (13) 9) (18) 21
Cost of Funds* 10.9% 6.5% 3.4% 4.7% 4.5%
AR/Sales 22.6% 17.9% 17.8% 18.4% 18.4%
AP/Cost of Sales 16.1% 14.5% 13.5% 14.8% 14.8%
Inventory/Cost of Sales 6.0% 7.2% 6.8% 5.7% 5.8%
Current Ratio(x) 1.7 1.9 1.8 1.9 1.8
Quick Ratio(x) 1.4 1.5 1.5 1.6 1.5
Receivable Turnover(x) 4.8 5.6 5.6 5.4 5.4
Collection Period (Day) 77 65 65 67 67
Inventory Turnover(x) 16.5 14.3 14.6 17.1 17.0
Inventory Period(Day) 22.1 25.5 25.0 21.3 215
Account Payable Turnover(x) 6.1 6.8 7.3 6.6 6.6
Account Payable Period(x) 59.6 54.0 50.0 55.0 55.0
ROA 10.9 8.4 6.7 9.1 9.9
ROE 15.7 11.9 9.3 12.1 12.5
Asset Turnover(x) 2.3 2.3 2.2 2.2 2.2
Dividend Payment 2018A 2019A 2020F 2021F 2022F
Dividend Payment (Btm) 169 162 150 165 177
DPS(Bt) 0.47 0.45 0.42 0.46 0.49
Payout Ratio 60% 73% 85% 70% 70%

*Cost of Funds and FX expense
#m1 : MSC, SET, DBSVTH
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Corporate Governance CG Rating is based on Thai Institute of JgaIE tsgs Hmlasr oF Lo DEETFEN
Directors (I0D)'s annual assessment of corporate governance 90-100 Excellent
practices of listed companies. The assessment covers 235 criteria in 80-89 Very Good
five categories including board responsibilities (35% weighting), 70-79 Good
disclosure and transparency (20%), role of stakeholders (20%), .
equitable treatment of shareholders (10%) and rights of 60-69 Satisfactory
shareholders (15%). The 10D then assigns numbers of logos to 50-59 L Pass
each company based on their scoring as follows: <50 No logo given N/A
THAI-CAC is Companies participating in Thailand's Private Sector Score - ‘ Description

Collective Action Coalition Against Corruption programme (Thai tazniAlRnUNIN imﬂi”nWﬂL@muquumew CAC
CAC) under Thai Institute of Directors (as of Jun 24, 2019) are v . v, .

categorised into: lafunnasuses lafunnsiusas CAC

DBSV recommendations are based an Absolute Total Return* Rating system, defined as follows:

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)

HOLD (0-15% total return over the next 12 months for small caps, 0-10% for large caps)

FULLY VALUED (negative total returni.e. >-10% over the next 12 months)

SELL (negative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame)

Share price appreciation + dividends

DBS Vickers Research is available on the following electronic platforms: DBS Vickers (www.dbsvresearch.com); Thomson
(www.thomson.com/financial); Factset (www.factset.com); Reuters (www.rbr.reuters.com); Capital IQ (www.capitaliq.com) and Bloomberg (DBSR
GO). For access, please contact your DBSV salesperson.

AFusaaNindlATIEn infinnsmeiusenanaAniuREY TSI Laz AN NG nenualuillaazrevisnnuniugaus dAemzriurem luiuameumaauviiaaula
seemlpmuduius fufufuusiviennuAniiuine s lumssuariud flummansuasmsees
lenansarfuidminlaetheAsamanming Wdmanning Atied Aainese (sznetlne) Sin Iﬁﬂ@ﬂ:uuﬁuﬁ'\u’?‘ﬂﬁ%wnﬁi’“}LﬂTW:ﬁﬂﬁﬂﬂ;‘WgLkﬂtﬂﬁﬁm}ﬂu“@'ﬂﬂLmﬁlﬂ‘;ll’rﬂuuﬁﬁﬁ’ﬂ’l‘ﬂiﬁﬁﬂﬁ‘ﬂ atndls
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Tel. 66 (0) 2857 7832, Fax: 66 (0) 2658 1269
Company Regn. No. 0105539127012

Securities and Exchange Commission, Thailand.
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