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METRO SYSTEMS CORPORATION PUBLIC COMPANY LIMITED  AND  ITS  SUBSIDIARIES 
CONDENSED  NOTES  TO  THE  FINANCIAL  STATEMENTS

FOR  THE  THREE-MONTH  PERIOD  ENDED  MARCH  31,  2019
 “Unaudited”

1.
GENERAL  INFORMATION
Metro Systems Corporation Public Company Limited (the “Company”) is incorporated in Thailand. in 1996, The Company was listed on the Stock Exchange of Thailand on June 16, 2003. The Company’s registered office is located at 400 Chalermprakiat Rama IX, Nong Bon, Prawet, Bangkok 10250. There are 3 branches located as follows: 
Branch 1

888/15-17 Ploenjit Road, Lumpinee, Phatumwan, Bangkok 10330.

Branch 2

141/15-18 Skulthai Tower Surawong Road, Suriyawong, Bangrak, Bangkok 10500.
Branch 3

979/27-31 SM Tower Condominium Pahonyothin Road, Samsennai, Phayathai,   

   

Bangkok 10400.

The Company’s major shareholders during the financial period were Metro Value Creation Company Limited, Metrophose Company Limited which were incorporated in Thailand and Jaruwatjana Family.
The principal businesses of the Company and its subsidiaries, together referred to as the “Group”, are trading computer and equipment, software, supplies, office equipment, and related services. Details of the Company’s subsidiaries as at March 31, 2019 and December 31, 2018 were as follows:

	Subsidiaries
	Type of business
	Incorporate
	Ownership interest (%)

	
	
	country
	As at
	As at
	As at

	
	
	
	March 31,
	March 31,
	December 31,

	
	
	
	2019
	2018
	2018

	
	
	
	
	
	

	
	
	
	
	
	

	Metro Professional Products Company 
	Sale and service of 
	Thailand
	99.9990
	98.6000
	99.9990

	   Limited
	   computer and computer 
	
	
	
	

	
	   programs
	
	
	
	

	Metro Info Tech Company Limited
	Sale and maintenance 
	Thailand
	70.0000
	70.0000
	70.0000

	
	   service and computer 
	
	
	
	

	
	   programs
	
	
	
	

	Metro Connect Company Limited
	Sale and service of 
	Thailand
	99.9997
	99.9997
	99.9997

	
	   computer and computer 
	
	
	
	

	
	   programs
	
	
	
	

	Metro Info Dynamics Company Limited
	Sale and computer
	Thailand
	99.9940
	99.9940
	99.9940

	   
	   peripheral service
	
	
	
	


2.
BASIS  FOR  PREPARATION  AND  PRESENTATION  OF  THE  INTERIM  FINANCIAL  STATEMENTS
2.1

These interim consolidated and separate financial statements are prepared in Thai Baht and in compliance with Thai Accounting Standard No. 34 (Revised 2018) “Interim Financial Reporting” and accounting practices generally accepted in Thailand. The Company presents the condensed notes to interim financial statements and the additional information is disclosed in accordance with the regulations of the Office of the Securities and Exchange Commission.
2.2

The consolidated and separate statements of financial position as at December 31, 2018, presented herein for comparison, have been derived from the consolidated and separate financial statements of the Company for the year then ended which had been previously audited.
2.3

The unaudited results of operations presented in the three-month period ended March 31, 2019 are not necessarily an indication nor anticipation of the operating results for the full year.
2.4

Certain financial information which is normally included in the annual financial statements prepared in accordance with TFRS, but which is not required for interim reporting purposes, has been omitted. Therefore, the interim financial statements for the three-month period ended March 31, 2019 should be read in conjunction with the audited financial statements for the year ended December 31, 2018.
2.5

Material intercompany transactions between the Company and its subsidiaries have been eliminated from this interim consolidated financial statements. The consolidated interim financial statements for the three-month period ended March 31, 2019 have included the subsidiaries’ reviewed interim financial statements for the three-month period ended March 31, 2019.
2.6
Thai Financial Reporting Standards affecting the presentation and disclosure in the current period financial statements

During the period, the Group has adopted the revised and new financial reporting standards and guidelines on accounting issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after January 1, 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements, except the following financial reporting standard:

Thai Financial Reporting Standard No.15 “Revenue from Contracts with Customers” (“TFRS 15”)

The core principle of TFRS 15 is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects to consideration to which the entity expects to be entitled in exchange for those goods or services. Specifically, the Standard introduces a 5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract
Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation

Under TFRS 15, an entity recognizes revenue when (or as) a performance obligation is satisfied, i.e. when ‘control’ of the goods or services underlying the particular performance obligation is transferred to the customer.

TFRS 15 supersedes the following revenue Standards and Interpretations upon its effective date: Thai Accounting Standard No.11 “Construction Contracts” , Thai Accounting Standard No.18 “Revenue”, Thai Accounting Standard Interpretation No.31 “Revenue-Barter Transactions Involving Advertising Services”, Thai Financial Reporting Standard Interpretation No.13 “Customer Loyalty Programmes, Thai Financial Reporting Standard Interpretation No.15 “Agreements for the Construction of Real Estate” and Thai Financial Reporting Standard Interpretation No.18 “Transfers of Assets from Customers”. 

TFRS 15 requires retrospective method in accordance with Thai Accounting Standard No.8 “Accounting Policies, Changes in Accounting Estimates and Errors” or recognize the cumulative effect of initially applying this Standard as an adjustment to the opening balance of retained earnings of the reporting period. The Company chooses to recognize the cumulative effect of initially applying this Standard as an adjustment to the opening balance of retained earnings of the reporting period. The effect of related transactions are as described in Note 2.8.
2.7
Thai Financial Reporting Standard announced in the Royal Gazette but not yet effective
The Federation of Accounting Professions has issued the Notification regarding Thai Accounting Standards, Thai Financial Reporting Standards and Thai Financial Reporting Standard Interpretation which have been announced in the Royal Gazette and will be effective for the financial statements for the period beginning on or after January 1, 2020 onwards, as follows:

Group of Financial Instruments Standards
	Thai Accounting Standards (“TAS”)

	TAS 32
	Financial Instruments: Presentation

	
	

	Thai Financial Reporting Standards (“TFRS”)

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments

	
	

	Thai Financial Reporting Standard Interpretations (“TFRIC”)

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These group of Standards make stipulations relating to the classification of financial instruments and their measurement at fair value or amortized cost; taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model, the calculation of impairment using the expected credit loss method, and the concept of hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. These Standards will supersede the Standards and Interpretations relating to the financial instruments upon its effective date.

Thai Financial Reporting Standards No. 16 “Leases”

This financial reporting standard sets out the principles for the recognition, measurement, presentation and disclosure of leases. The objective is to ensure that lessees and lessors provide relevant information for users of financial statements to assess the effect that leases have on the financial position, financial performance and cash flows of the entity. An entity shall consider the terms and conditions of contracts and all relevant facts and circumstances when applying this Standard. An entity shall apply this Standard consistently to contracts with similar characteristics and in similar circumstances.
The Group’s management will adopt such TFRSs in the preparation of the Group’s financial statements when it becomes effective. The Group’s management is in the process to assess the impact of these TFRSs on the financial statements of the Company and the Group in the period of initial application.
2.8
Significant accounting policies
The interim financial statements have been prepared based on the basis, accounting policies and method of computation consistent with those used in the financial statements for the year ended December 31, 2018, except the adoption of new and revised Thai Financial Reporting Standards as described in Note 2.6 Accounting policies which significantly changed are as follows:


Revenue recognition


Revenue from sale of goods

Revenue from sale of goods is recognized in the statement of profit or loss and other comprehensive income when control of the goods is transferred to customers, generally on delivery of goods. No revenue is recognized if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due. Revenue from sales are measured at the amount of consideration received or expect to be received for delivered goods after deduction of returns and discounts, excluding value added tax.

For sale with warranties to assure that the goods complies with agree-upon specifications, the Group recognized the warranty according to TAS 37 “Provisions, Contingent Liabilities and Contingent Assets” consistent with its previous accounting treatment.

The service-type warranties provided customers with a service in addition to the assurance that the product complies with agree-upon specifications is recognized as revenue over the period in which the service is provided.




Revenue from rendering of service

Service revenue is recognized over time when services have been rendered considering the stage of completion. The stage of completion is assessed by reference to cost of services incurred. When the outcome of a service rendering contract cannot be estimated reliably, service revenue is recognized only to the extent of contract costs incurred that are likely to be recoverable. 



Sales of services - maintenance relating to electronic equipment

Included in the transaction price for the sale of electronic equipment is an after–sales service. This service relates to maintenance work that may be required to be carried out on the equipment for a three–year period after sale. This period can then be extended if the customer requires additional years of maintenance services. The renewal of services after the three–year period will be for the price at which these are sold by the entity to all of its customers as at the date of renewal regardless of the existence of a renewal option. Consequently, the option to extend the renewal period does not provide customers with any advantage when they enter into the initial contract and therefore no revenue has been deferred relating to this renewal option.

The maintenance service is considered to be a distinct service as it is both regularly supplied by the Group to other customers on a stand-alone basis and is available for customers from other providers in the market. A portion of the transaction price is therefore allocated to the maintenance services based on the stand-alone selling price of those services. 

Revenue relating to the maintenance services is recognized over time. The transaction price allocated to these services is recognized as a contract liability at the time of the initial sales transaction and is released on a straight line basis over the period of service. 
Sale of services - installation of software services

The Group provides a service of installation of various software products for specialised business operations. Such services are recognized as a performance obligation satisfied over time. Revenue is recognized for these installation services over time on a cost-to-cost method, i.e. based on the proportion of contract costs incurred for work performed to date relative to the estimated total contract costs. The directors consider that this input method is an appropriate measure of the progress towards complete satisfaction of these performance obligations under TFRS 15.

Application of new and revised Thai Financial Reporting Standards (TFRSs)

In the current year, the Group has applied TFRS 15 Revenue from Contracts with Customers in advance of its effective date. TFRS 15 introduces a 5-step approach to revenue recognition. Far more prescriptive guidance has been added in TFRS 15 to deal with specific scenarios. Details of these new requirements as well as their impact on the Group’s consolidated financial statements are described below.

The Group has applied TFRS 15 on January 1, 2019, the date of initial application. In accordance with the transition provisions, comparative figures have not been restated. The Group recognized the cumulative effects of initially applying this standard as an adjustment to retained earnings as of January 1, 2019.
	Impact on assets, liabilities and equity
	
	
	

	As at January 1, 2019
	
	
	

	
	
	Unit: Thousand Baht

	
	As previously reported as at December 31, 2018
	Adjustments
	After adjusted as at January 1, 2019

	Trade and other current receivables (1)
	1,674,765
	34,342
	1,709,107

	Finance lease receivables
	492,679
	(35,761)
	456,918

	Deferred tax liabilities (2)
	(12,106)
	284
	(11,822)

	Retained earnings
	(1,217,696)
	1,135
	(1,216,561)


(1)
The amounts allocated to the maintenance service for electronic equipment increased as a result of the allocation method required under TFRS 15 (i.e. an allocation based on stand-alone selling price). Such services are paid up-front as part of the initial sales transaction whereas revenue is recognized proportionally over the three-year period over which maintenance services are provided to the customer. Based on the previous allocation method, no amounts were deferred as the impact was not considered to be material. There has been an adjustment to revenue and the recognition of a contract liability to reflect the change in accounting.
(2) 
To recognize the impact on deferred income tax of the other adjustments recognized.
	Impact on assets, liabilities and equity
	
	

	As at January 1, 2019
	
	
	

	
	
	Unit: Thousand Baht

	
	As previously reported as at December 31, 2018
	Adjustments
	After adjusted as at January 1, 2019

	Trade and other current receivables (1)
	1,859,950
	25,373
	1,885,323

	Finance lease receivables
	505,447
	(27,394)
	478,053

	Deferred tax liabilities (2)
	(8,848)
	404
	(8,444)

	Retained earnings
	(1,302,311)
	1,617
	(1,300,694)


(1)
The amounts allocated to the maintenance service for electronic equipment increased as a result of the allocation method required under TFRS 15 (i.e. an allocation based on stand-alone selling price). Such services are paid up-front as part of the initial sales transaction whereas revenue is recognized proportionally over the three-year period over which maintenance services are provided to the customer. Based on the previous allocation method, no amounts were deferred as the impact was not considered to be material. There has been an adjustment to revenue and the recognition of a contract liability to reflect the change in accounting.
(2) 
To recognize the impact on deferred income tax of the other adjustments recognized.
Statements of profit or loss and other comprehensive income for the three-month period ended March 31, 2019
Unit: Thousand Baht
	
	For the three-month period ended March 31, 2019 as under previous TFRSs
	Effect from adoption
TFRS 15


	For the three-month period ended March 31, 2019 as under new TFRSs

	Revenue from sale
	2,000,700
	(42,244)
	 1,958,456

	Revenues from rendering of services
	195,554
	16,578
	 212,132

	Cost of goods sold
	(1,731,821)
	37,530
	 (1,694,291)

	Cost of goods service
	(128,318)
	(12,157)
	 (140,475)

	Other income
	25,027
	(1,728)
	23,299

	Income tax expense
	(16,487)
	404
	(16,083)

	Profit for the period
	85,804
	(1,617)
	84,187

	Basic earnings per share (Baht)
	0.24
	0.01
	0.23

	Total comprehensive income for the period
	85,804
	(1,617)
	84,187


Statement of cash flow consolidated for the three-month period ended March 31, 2019

Unit: Thousand Baht
	
	For the three-month period ended
March 31, 2019
as under previous
TFRSs
	Effect from adoption
TFRS 15


	For the three-month period ended
March 31, 2019
as under new
TFRSs

	Profit before income tax for the period
	101,887
	(1,617)
	100,270

	Changing in operating assets and liabilities 
	
	
	

	   Trade and other current receivables
	(193,094)
	25,373
	(167,721)

	   Finance lease receivables
	43,005
	(27,394)
	    15,611


3.
CRITICAL  ACCOUNTING  JUDGEMENTS  AND  KEY  SOURCES  OF  ESTIMATION UNCERTAINTY
The preparation of interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of accounting policies, estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the end of the reporting period and the reported amounts of revenue and expense during the period. Although these estimates are based on management’s reasonable consideration of current events, actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgments made by management in applying the Group’s and the Company’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended December 31, 2018.

4.
DISCLOSURES  SUPPLEMENTARY  OF  CASH  FLOWS  INFORMATION
Non-cash items as at March 31, are as follows:

Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	Financial Statements
	
	Financial Statements

	
	2019
	
	2018
	
	2019
	
	2018

	 Fixed assets payables
	11,537
	
	3,938
	
	11,537
	
	3,938

	 Increased fixed asset from finance lease liabilities
	2,862
	
	2,445
	
	2,862
	
	2,445

	 Increased fixed asset transfered from inventory
	1,846
	
	943
	
	1,846
	
	943

	 Decreased from fixed assets transfer to intangible assets
	150
	
	1,350
	
	150
	
	1,350


5.
CASH  AND  CASH  EQUIVALENTS
Cash and cash equivalents consisted of the following:

Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	March 31,
	
	December 31,
	
	March  31,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	

	Cash on hand
	 209
	
	233
	
	114
	
	113

	Cash at banks - current accounts
	 14,029
	
	20,242
	
	12,358
	
	18,965

	Cash at banks - saving accounts
	108,763
	
	33,157
	
	16,610
	
	20,065

	Total cash and cash equivalents
	123,001
	
	53,632
	
	29,082
	
	39,143


6.
CURRENT  INVESTMENTS
Current investments consisted of the following:

Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	March  31,
	
	December 31,
	
	March  31,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	

	Time deposit
	2,151
	
	151
	
	-
	
	-

	Available-for-sale securities
	214,473
	
	10,346
	
	138,088
	
	67

	Total current investments
	216,624
	
	10,497
	
	138,088
	
	67


Movements during the three-month periods ended March 31, 2019 and 2018 of available-for-sale securities were as follows:
Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2019
	
	2018
	
	2019
	
	2018

	As at January 1,
	10,346
	
	502,017
	
	67
	
	358,873

	Purchases during the periods
	304,970
	
	265,110
	
	222,970
	
	186,210

	Sales during the periods
	(100,950)
	
	(759,918)
	
	(84,960)
	
	(544,616)

	Valuation adjustment
	107
	
	(84)
	
	11
	
	(12)

	As at March 31, 
	214,473
	
	7,125
	
	138,088
	
	455


7.
TRADE  AND  OTHER CURRENT  RECEIVABLES 
Trade and other current receivables consisted of the following:
Unit : Thousand Baht
	
	Note
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	As at
	
	As at
	
	As at
	
	As at

	
	
	March  31,
	
	December 31,
	
	March  31,
	
	December 31,

	
	
	2019
	
	2018
	
	2019
	
	2018

	Trade accounts receivable
	
	
	
	
	
	
	
	

	Related parties
	18
	1,032
	
	1,478
	
	2,345
	
	4,495

	Other parties
	
	1,545,335
	
	1,398,453
	
	1,287,219
	
	999,074

	
	
	1,546,367
	
	1,399,931
	
	1,289,564
	
	1,003,569

	Less Allowance for doubtful accounts
	
	(38,316)
	
	(38,281)
	
	(20,743)
	
	(20,708)

	
	
	1,508,051
	
	1,361,650
	
	1,268,821
	
	982,861

	Add Unbilled trade accounts receivable - other parites
	
	202,690
	
	195,215
	
	178,210
	
	89,900

	Total trade accounts receivable
	
	1,710,741
	
	1,556,865
	
	1,447,031
	
	1,072,761

	Other receivables
	
	
	
	
	
	
	
	

	Other
	
	
	
	
	
	
	
	

	Related parties
	18
	500
	
	2
	
	42,447
	
	1,904

	Other parties
	
	2,218
	
	16,708
	
	1,609
	
	7,325

	Prepaid expenses
	
	97,836
	
	64,754
	
	79,814
	
	50,662

	Contract assets
	
	42,325
	
	-
	
	-
	
	-

	Accrued income
	
	31,703
	
	36,436
	
	27,999
	
	30,912

	         Total other receivables
	
	174,582
	
	117,900
	
	151,869
	
	90,803

	Total trade and other current receivables
	
	1,885,323
	
	1,674,765
	
	1,598,900
	
	1,163,564


	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	2019
	
	2018
	
	2019
	
	2018

	Bad debts and doubtful debts expenses
	
	
	
	
	
	
	
	

	(reversal) for the three-month periods ended March 31,
	
	35
	
	(142)
	
	35
	
	(142)


Aging analyses for trade accounts receivable were as follow:

Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	March  31,
	
	December 31,
	
	March  31,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Related parties
	
	
	
	
	
	
	

	Within credit terms
	1,032
	
	1,350
	
	2,303
	
	3,073

	Overdue
	
	
	
	
	
	
	

	   Less than 3 months
	-
	
	128
	
	42
	
	1,422

	
	1,032
	
	1,478
	
	2,345
	
	4,495

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	1,233,962
	
	1,126,536
	
	1,046,115
	
	763,081

	Overdue
	
	
	
	
	
	
	

	   Less than 3 months
	262,177
	
	221,647
	
	197,434
	
	192,533

	   3-6 months
	3,226
	
	7,644
	
	3,209
	
	3,240

	   6-12 months
	6,421
	
	2,759
	
	1,598
	
	1,939

	   Over 12 months
	179
	
	85
	
	94
	
	-

	   Account receivables under legal case
	39,370
	
	39,782
	
	38,769
	
	38,281

	
	1,545,335
	
	1,398,453
	
	1,287,219
	
	999,074

	Less Allowance for doubtful accounts
	(38,316)
	
	(38,281)
	
	(20,743)
	
	(20,708)

	
	1,507,019
	
	1,360,172
	
	1,266,476
	
	978,366

	Add Unbilled trade accounts receivable – other parties
	202,690
	
	195,215
	
	178,210
	
	89,900

	Total trade accounts receivable
	1,710,741
	
	1,556,865
	
	1,447,031
	
	1,072,761


The normal credit term granted by the Group ranges from 30 days to 60 days.
8.
INVENTORIES
Inventories consisted of the following:
Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	March 31,
	
	December 31,
	
	March 31,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	

	Finished goods
	367,813
	
	443,047
	
	352,330
	
	322,732

	Project in process
	52,116
	
	26,587
	
	51,947
	
	24,135

	Goods in transit
	2
	
	8
	
	-
	
	8

	Others
	1,785
	
	1,498
	
	1,785
	
	1,498

	
	421,716
	
	471,140
	
	406,062
	
	348,373

	Less Allowance for decline in value
	(23,294)
	
	(24,157)
	
	(23,294)
	
	(24,157)

	Inventories
	398,422
	
	446,983
	
	382,768
	
	324,216


The Company has recognized allowance for decline in value of inventories as expenses (reversal) in the consolidated and separated financial statements for the three-month periods ended March 31, 2019 and 2018 at the amount of Baht (0.86) million and Baht 1.96 million, respectively.

9.
INVESTMENTS  IN  ASSOCIATES
Movements in investments in an associates recorded by the equity method in the consolidated financial statements for the three-month periods ended March 31, are as follows:

  Unit : Thousand Baht
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	

	As at January 1,
	11,267
	
	10,638
	
	1,999
	
	1,999

	Share of profit of investments in associates
	116
	
	145
	
	-
	
	-

	Share of other comprehensive income of 
	
	
	
	
	
	
	

	investments in associates
	10
	
	1
	
	-
	
	-

	Dividend income
	(500)
	
	-
	
	-
	
	-

	As at March 31,
	10,893
	
	10,784
	
	1,999
	
	1,999


Investments in associates as at March 31, 2019 and December 31, 2018 and dividend income from those investments for the three-month periods ended 
March 31, 2019 and 2018 were as follows:

	
	Consolidated  financial statements

	
	
	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	Dividend income

	
	
	
	
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	for the three-month 

	
	
	
	
	
	March  31,
	
	December 31,
	
	March  31,
	
	December 31,
	
	March  31,
	
	December 31,
	
	March  31,
	
	December 31,
	
	periods ended March 31,

	
	
	
	
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	%
	
	%
	
	Million
	
	Million
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand

	
	
	
	
	
	
	
	
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	HIS MSC Company Limited
	
	
	
	
	49.97
	
	49.97
	
	   4.00
	
	   4.00
	
	1,999
	
	1,999
	
	10,893
	
	11,267
	
	500
	
	   -

	JBCC (Thailand) Company Limited
	
	
	
	
	20.00
	
	20.00
	
	10.00
	
	10.00
	
	2,000
	
	2,000
	
	-
	
	-
	
	-
	
	   -

	
	
	
	
	
	
	
	
	
	
	
	
	
	3,999
	
	3,999
	
	10,893
	
	11,267
	
	500
	
	   -

	Less Allowance for impairment loss
	
	
	
	
	
	
	
	
	
	
	
	
	(2,000)
	
	(2,000)
	
	
	
	
	
	
	
	

	        Total investments in associates
	
	
	
	
	
	
	
	
	
	
	
	
	1,999
	
	1,999
	
	
	
	
	
	
	
	


	
	Separate financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	Dividend income 

	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	for the three-month 

	
	March  31,
	
	December 31,
	
	March  31,
	
	December 31,
	
	March  31,
	
	December 31,
	
	March  31,
	
	December 31,
	
	periods ended March 31,

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	%
	
	%
	
	Million
	
	Million
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand

	
	
	
	
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	HIS MSC Company Limited
	49.97
	
	49.97
	
	   4.00
	
	   4.00
	
	1,999
	
	1,999
	
	1,999
	
	1,999
	
	500
	
	   -

	JBCC (Thailand) Company  Limited
	20.00
	
	20.00
	
	10.00
	
	10.00
	
	2,000
	
	2,000
	
	-
	
	-
	
	-
	
	   -

	
	
	
	
	
	
	
	
	
	3,999
	
	3,999
	
	1,999
	
	1,999
	
	500
	
	   -

	Less Allowance for impairment loss
	
	
	
	
	
	
	
	
	(2,000)
	
	(2,000)
	
	
	
	
	
	
	
	

	        Total investments in associates
	
	
	
	
	
	
	
	
	1,999
	
	1,999
	
	
	
	
	
	
	
	


10.
INVESTMENTS  IN  SUBSIDIARIES
Investment in subsidiaries as at March 31, 2019 and December 31, 2018 and dividend income for the three-month periods ended March 31, 2019 and 2018 were as follows:
	
	Separate financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Dividend income

	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	for the three-month

	
	March 31,
	
	December 31,
	
	March 31,
	
	December 31,
	
	March 31,
	
	December 31,
	
	period ended March 31,

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	Million
	
	Million
	
	Thousand
	
	Thousand
	
	Thousand
	
	Thousand

	
	%
	
	%
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Metro Professional Products Company Limited
	99.9990
	
	99.9990
	
	20.00
	
	20.00
	
	21,399
	
	21,399
	
	10,000
	
	5,916

	Metro Info Tech Company Limited
	70.0000
	
	70.0000
	
	  5.00
	
	  5.00
	
	3,500
	
	3,500
	
	-
	
	1,540

	Metro Connect Company Limited
	99.9997
	
	99.9997
	
	10.00
	
	10.00
	
	10,000
	
	10,000
	
	23,000
	
	22,000

	Metro Info Dynamics Company Limited
	99.9940
	
	99.9940
	
	10.00
	
	10.00
	
	9,999
	
	9,999
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	44,898
	
	44,898
	
	33,000
	
	29,456


On April 25, 2018, the Company acquired 2,798 ordinary shares of Metro Professional Products Company Limited (“MPP”)’s paid-up ordinary shares from its existing shareholders at the amount of Baht 1.68 million. As a result, the Company’s shareholding interest in MPP increased from 98.60% to 99.99%.

On April 25, 2019, at the Annual General Meeting of Shareholders no. 7/2562 of Metro Info Dynamics Company Limited (“MID”), has approved the resolution regarding the reduction of MID’s registered share capital from Baht 10 million to Baht 2.50 million or from Baht 100 per share to Baht 25 per share. Subsequently, on May 2, 2019, Metro Info Dynamics Company Limited registered to decreased capital with Department of Business Development, Ministy of Commerce and on May 3, 2019, MID returned the capital at the rate of Baht 75 per share to all of its shareholders.
11.
DEPOSITS  AT  FINANCIAL  INSTITUTION  USED  AS  COLLATERALS
11.1
As at March 31, 2019 and December 31, 2018, deposits at financial institution used as collaterals of Baht 39.29 million and Baht 41.29 million, respectively in the consolidated financial statement, are pledged as collateral with a financial institution for project performance of and credit facilities.
11.2
As at March 31, 2019 and December 31, 2018, deposits at financial institution used as collaterals of The Company’s of Baht 14.29 million in the separated financial statement, are pledged as collateral with a financial institution for project performance of and credit facilities for the Company.

12.
TRADE  AND  OTHER  CURRENT  PAYABLES
Trade and other current payables consisted of the following:

Unit : Thousand Baht
	
	Note
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	As at
	
	As at
	
	As at
	
	As at

	
	
	March 31,
	
	December 31,
	
	March  31,
	
	December 31,

	
	
	2019
	
	2018
	
	2019
	
	2018

	Trade accounts payable
	
	
	
	
	
	
	
	

	Related parties
	18
	1,128
	
	1,971
	
	21,581
	
	59,547

	Other parties
	
	937,209
	
	763,892
	
	859,398
	
	489,355

	      Total trade accounts payable
	
	938,337
	
	765,863
	
	880,979
	
	548,902

	
	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	
	

	Related parties
	18
	342
	
	2,841
	
	7,955
	
	3,065

	Other parties
	
	123,197
	
	  43,635
	
	80,632
	
	39,664

	 Accrued expenses
	
	86,286
	
	183,080
	
	66,235
	
	128,158

	 Deposits and advances received
	
	67,913
	
	85,411
	
	42,517
	
	71,970

	      Total other payables
	
	277,738
	
	314,967
	
	197,339
	
	242,857

	Total trade and other current payables
	
	1,216,075
	
	1,080,830
	
	1,078,318
	
	791,759


13.
SHORT-TERM  BORROWINGS
As at March 31, 2019 and December 31, 2018, the Company has short-term borrowings from other companies with no interest, due within 12 months, and unsecure at the amount Baht 20.82 million and Baht 6.30 million. 
14.
LONG-TERM BORROWINGS FROM FINANCIAL INSTITUTIONS
Long-term borrowings from financial institutions consisted of the following:
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	March 31,
	
	December 31,
	
	March  31,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	

	Long-term borrowing from financial
	13,240
	
	14,500
	
	13,240
	
	14,500

	institutions
	
	
	
	
	
	
	

	Less  Current portion of long-term borrowing
	(5,040)
	
	(5,040)
	
	(5,040)
	
	(5,040)

	Total long-term borrowing from
	
	
	
	
	
	
	

	financial institutions
	8,200
	
	9,460
	
	8,200
	
	9,460


15
LONG-TERM  BORROWINGS  FROM  OTHER  PARTIES
Long-term borrowings from other parties are borrowing contact that has installment payment consisted of the following
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at
	
	As at
	
	As at
	
	As at

	
	March 31,
	
	December 31,
	
	March  31,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	

	Long-term borrowing from other parties
	26,067
	
	32,194
	
	26,067
	
	32,194

	Less  Current portion of long-term borrowing 
	(14,025)
	
	(19,091)
	
	(14,025)
	
	(19,091)

	Total long-term borrowing from other parties
	12,042
	
	13,103
	
	12,042
	
	13,103


16.
DIVIDENDS

At the annual general meeting of the shareholders of the Company held on April 3, 2019, the shareholders approved the appropriation of dividend of Baht 0.47 per share, amounting to Baht 169.20 million. The dividend had already paid to shareholders in April 2019.
At the annual general meeting of the shareholders of the Company held on April 4, 2018, the shareholders approved the appropriation of dividend of Baht 0.43 per share, amounting to Baht 154.80 million. The dividend was paid to shareholders during 2018.
17.
BASIC  EARNINGS  PER  SHARE

The calculations of basic earnings per share for the three-month periods ended March 31, 2019 and 2018 were based on the profit for the periods attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the periods as follows:

	
	Consolidated
	
	Separate

	
	Financial  Statements
	
	Financial  Statements

	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	
	

	Profit attributable to owners of the Company (Thousand Baht)
	84,133
	
	64,311
	
	95,657
	
	62,741

	Weighted average number of ordinary shares (Thousand shares)
	360,000
	
	360,000
	
	360,000
	
	360,000

	Basic earnings per share (Baht)
	0.23
	
	0.18
	
	0.27
	
	0.17


18.
RELATED  PARTIES

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities.  

Significant relationships with related parties were as follows:

	Name of entities


	Country of incorporation/ nationality
	Nature of relationships

	Major shareholders
	
	

	Metro Value Creation Company Limited
	Thailand
	A major shareholder 

	Metrophose Company Limited
	Thailand
	A major shareholder, common director

	
	
	

	Subsidiaries
	
	

	Metro Professional Products Company Limited
	Thailand
	Shareholding, common director

	Metro Info Tech Company Limited
	Thailand
	Shareholding, common director

	Metro Connect Company Limited
	Thailand
	Shareholding, common director

	Metro Info Dynamics Company Limited
	Thailand
	Shareholding, common director

	
	
	

	Associates
	
	

	HIS MSC Company Limited
	Thailand
	Shareholding, common director

	JBCC (Thailand) Company Limited
	Thailand
	Shareholding

	
	
	

	Key management personnel
	Thai
	Persons having authority and responsibility

	
	
	   for planning, directing and controlling the

	
	
	   activities of the entity, directly or indirectly

	
	
	   director (whether executive or otherwise)

	
	
	   of the Group


	Name of entities
	Country of
	Nature of relationships

	
	incorporation/
	

	
	nationality
	

	Other related parties
	
	

	MDEC International (1991)
	Thailand
	Common shareholder and director

	   Company Limited
	
	

	Metro Company Limited
	Thailand
	Common shareholder and director

	N.I.M. Company Limited
	Thailand
	Common shareholder and director

	United Flour Mill Public Company Limited
	Thailand
	Common shareholder and director

	MC Foods Company Limited
	Thailand
	Common shareholder and director

	United Grains Company Limited
	Thailand
	Common director

	Metro Group Energy Company Limited
	Thailand
	Common shareholder and director

	Metro Group Company Limited
	Thailand
	Common shareholder and director

	United Silo & Services Company Limited
	Thailand
	Common shareholder and director

	B I G Marketing Company Limited
	Thailand
	Common shareholder and director

	Metro Group Property Company Limited
	Thailand
	Common shareholder and director

	Prachin Lap Company Limited
	Thailand
	Common shareholder and director

	Metromax Company Limited
	Thailand
	Common shareholder and director

	Bangkok Development (Thailand)

   Company Limited
	Thailand
	Common shareholder and director

	Land Development Company Limited
	Thailand
	Common shareholder and director

	International Warehousing Company Limited
	Thailand
	Common shareholder and director

	Bangkok Industrial Gas Company Limited
	Thailand
	Common shareholder and director

	Srikrung Wattana Group Company Limited
	Thailand
	Common shareholder and director

	Woodwalk (Thailand) Company Limited
	Thailand
	Common shareholder and director

	Treemit Marketing Company Limited
	Thailand
	Common shareholder and director

	UFM Food Centre Company
	Thailand
	Common shareholder and director

	HMC Polymers Company Limited
	Thailand
	Common shareholder and director

	MCF Marketing Company Limited
	Thailand
	Common shareholder and director

	MCF Product Company Limited
	Thailand
	Common shareholder and director

	MC Bakery Company Limited
	Thailand
	Common shareholder and director

	MC Industrial Chemical Company Limited
	Thailand
	Common shareholder and director

	MC Plastics Company Limited
	Thailand
	Common shareholder and director

	Tekheng Company Limited
	Thailand
	Common shareholder and director

	N.K.L. Company Limited 
	Thailand
	Common director

	Trans Asia Pacific Company Limited
	Thailand
	Common shareholder and director

	MAC Marina Company Limited
	Thailand
	Common shareholder and director

	MC Solvents Company Limited
	Thailand
	Common shareholder and director

	Samut Transport Company Limited
	Thailand
	Common shareholder and director

	Thai UFM Marketing Company Limited
	Thailand
	Common shareholder and director

	UFM Fuji Super Company Limited 
	Thailand
	Common shareholder and director

	Miss Thipawan Jaruwatjana
	Thai
	Close member of key management


The pricing policies for particular types of transactions are explained further below:

	Transactions
	Pricing policies  

	
	

	Sale of goods and rendering of services
	Market prices

	Other income
	Market prices

	Dividend income
	As declared for dividend

	Purchase of goods and rendering of services
	Market prices

	Purchase of assets
	Market prices

	Distribution costs
	Market prices

	Administrative expenses
	Market prices

	Interest expense
	Contractually agreed rates

	Key management personnel compensation
	Shareholders and/or Board of Directors approve/

	
	Employment contract


Significant transactions for the three-month periods ended March 31, with related parties were as follows:

	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2019
	
	2018
	
	2019
	
	2018

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	1,485
	
	2,037

	Rental income
	-
	
	-
	
	1,097
	
	1,114

	Other income
	-
	
	-
	
	3,493
	
	4,430

	Dividend income
	-
	
	-
	
	33,000
	
	29,456

	Purchase of goods and rendering of services
	-
	
	-
	
	44,493
	
	76,675

	Purchase of assets
	-
	
	-
	
	4,938
	
	-

	Administrative expenses
	-
	
	-
	
	52
	
	93

	Interest expenses
	-
	
	-
	
	-
	
	49

	Associates
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	2,094
	
	407
	
	2,094
	
	387

	Other income
	1,145
	
	1,076
	
	1,145
	
	1,076

	Dividend income
	-
	
	-
	
	500
	
	-

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	447
	
	360
	
	447
	
	360

	Other income
	706
	
	791
	
	706
	
	791

	Purchase of goods and rendering of services
	3,523
	
	3,664
	
	3,512
	
	3,645

	Distribution costs
	21
	
	-
	
	15
	
	-

	Purchase of assets
	257
	
	8
	
	257
	
	8

	Administrative expenses
	285
	
	432
	
	285
	
	432

	Key management personnel compensation
	24,313
	
	17,719
	
	19,825
	
	14,798


Balances as at March 31, 2019 and December 31, 2018 with related parties were as follows:

	
	
	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at 
	
	As at
	
	As at 
	
	As at

	
	March 31,
	
	December 31,
	
	March 31,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Trade accounts receivable - related parties
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Metro Professional Products Company Limited
	-
	
	-
	
	40
	
	45

	Metro Info Tech Company Limited
	-
	
	-
	
	4
	
	303

	Metro Connect Company Limited
	-
	
	-
	
	1,269
	
	2,658

	Metro Info Dynamics Company Limited
	-
	
	-
	
	-
	
	11

	Associates
	
	
	
	
	
	
	

	HIS MSC Company Limited
	549
	
	701
	
	549
	
	701

	Other related parties
	
	
	
	
	
	
	

	MDEC International (1991) Company Limited
	47
	
	57
	
	47
	
	57

	Metro Company Limited
	35
	
	471
	
	35
	
	471

	N.I.M. Company Limited
	18
	
	18
	
	18
	
	18

	United Flour Mill Public Company Limited
	62
	
	37
	
	62
	
	37

	UFM Food Centre Company Limited
	52
	
	30
	
	52
	
	30

	MC Bakery Company Limited
	-
	
	6
	
	-
	
	6

	MC Plastic Company Limited
	2
	
	2
	
	2
	
	2

	MC Foods Company Limited
	35
	
	35
	
	35
	
	35

	MCF Product Company Limited
	26
	
	26
	
	26
	
	26

	MCF Marketing Company Limited
	26
	
	26
	
	26
	
	26

	UFM Fuji Super Company Limited
	78
	
	62
	
	78
	
	62

	MC Industrial Chemical Company Limited
	102
	
	7
	
	102
	
	7

	Total
	1,032
	
	1,478
	
	2,345
	
	4,495

	
	
	
	
	
	
	
	

	Other receivables - related parties
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Metro Professional Products Company Limited
	-
	
	-
	
	10,000
	
	-

	Metro Info Tech Company Limited
	-
	
	-
	
	8,062
	
	1

	Metro Connect Company Limited
	-
	
	-
	
	23,698
	
	1,714

	Metro Info Dynamics Company Limited
	-
	
	-
	
	187
	
	187

	Associate
	
	
	
	
	
	
	

	HIS MSC Company Limited
	500
	
	2
	
	500
	
	2

	Total
	500
	
	2
	
	42,447
	
	1,904

	
	
	
	
	
	
	
	

	Finance lease receivables - related party
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	HIS MSC Company Limited
	6
	
	8
	
	6
	
	8

	Total
	6
	
	8
	
	6
	
	8


	
	
	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	As at 
	
	As at
	
	As at 
	
	As at

	
	March 31,
	
	December 31,
	
	March 31,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Trade accounts payable - related parties
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Metro Info Tech Company  Limited
	-
	
	-
	
	9,658
	
	11,350

	Metro Connect Company  Limited
	-
	
	-
	
	10,795
	
	46,229

	Associate
	
	
	
	
	
	
	

	JBCC (Thailand) Company Limited
	-
	
	3
	
	-
	
	-

	Other related parties
	
	
	
	
	
	
	

	MDEC International (1991) Company Limited
	1,128
	
	1,648
	
	1,128
	
	1,648

	UFM Food Centre Company Limited
	-
	
	320
	
	-
	
	320

	Total
	1,128
	
	1,971
	
	21,581
	
	59,547

	
	
	
	
	
	
	
	

	Other payables - related parties
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Metro Professional Products Company Limited
	-
	
	-
	
	200
	
	260

	Metro Info Tech Company  Limited
	-
	
	-
	
	4,210
	
	40

	Metro Connect Company  Limited
	-
	
	-
	
	3,203
	
	171

	Associate
	
	
	
	
	
	
	

	HIS MSC Company Limited
	100
	
	101
	
	100
	
	101

	Other related parties
	
	
	
	
	
	
	

	MDEC International (1991) Company Limited
	3
	
	33
	
	3
	
	33

	UFM Food Centre Company Limited
	156
	
	2,620
	
	156
	
	2,373

	Metro Company Limited
	15
	
	47
	
	15
	
	47

	MC Industrial Chemical Company Limited
	68
	
	-
	
	68
	
	-

	Miss Thipawan Jaruwatjana
	-
	
	40
	
	-
	
	40

	Total
	342
	
	2,841
	
	7,955
	
	3,065


19 KEY  MANAGEMENT  BENEFIT  EXPENSES

Benefit expenses to management of the Group both monetary and non-monetary were presented as part of “Employee benefit expenses”. 

Management benefit expenses for the three-month periods ended March 31, 2019 and 2018 consisted of the following;

	
	
	
	Unit : Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements 

	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	

	Short-term management benefits
	23,794
	
	17,432
	
	19,418
	
	14,566

	Long-term management benefits
	519
	
	287
	
	407
	
	232

	Total
	24,313
	
	17,719
	
	19,825
	
	14,798


20. OPERATING  SEGMENT
The Group has four reportable segments, as described below, which are the Group’s strategic divisions. The strategic divisions offer different products and services, and are separately managed since they require different technology and marketing strategies. For each of the strategic divisions, the chief operating decision maker (CODM) reviews internal management reports on at least a quarterly basis. The following summary describes the operations in each of the Group’s reportable segments. 

Segment 1 : Sales computer and equipment

Segment 2 : Installation software


Segment 3 : Sales supplies and office equipment


Segment 4 : Leasing and other services

Information on operating segments consisted of:

Performance for the three-month periods ended March 31,
Unit : Thousand Baht
	
	Segment 1
	
	Segment 2
	
	Segment 3
	
	Segment 4
	
	Total reportable segments

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	616,730
	
	495,810
	
	889,506
	
	766,039
	
	    452,220
	
	453,354
	
	215,764
	
	170,968
	
	2,174,220
	
	1,886,171

	Inter-segment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   revenue
	39,536
	
	70,031
	
	9,038
	
	2,053
	
	88
	
	262
	
	7,028
	
	8,164
	
	55,690
	
	80,510

	Total segment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   revenue
	656,266
	
	565,841
	
	898,544
	
	768,092
	
	452,308
	
	453,616
	
	222,792
	
	179,132
	
	2,228,910
	
	1,966,681

	Gross profit
	85,395
	
	89,523
	
	122,289
	
	98,699
	
	56,084
	
	56,462
	
	72,732
	
	46,661
	
	336,500
	
	291,345


Assets and liabilities classified by segment as at March 31, 2019 and December 31, 2018, are as follows:

Unit : Thousand Baht
	
	Total reportable segments

	
	As at
	
	As at

	
	March 31,
	
	December 31,

	
	2019
	
	2018

	
	
	
	

	Total assets
	3,944
	
	3,510

	Total liabilities
	1,999
	
	1,648


Reconciliation of reportable segment profit or loss

Unit : Thousand Baht

	
	
	For the three-month 

	
	
	periods ended March 31,

	
	
	2019
	
	2018

	Profit or loss
	
	
	
	

	Total gross profit from reportable segments
	
	336,500
	
	291,345

	Unallocated amounts:
	
	
	
	

	-  Other income
	
	23,299
	
	22,491

	-  Distribution costs 
	
	(36,976)
	
	(31,020)

	-  Administrative expenses 
	
	(218,433)
	
	(200,130)

	-  Finance costs 
	
	(4,236)
	
	(4,234)

	Share of profit from investments in associates
	
	116
	
	145

	Consolidated profit before income tax expense
	
	100,270
	
	78,597


Geographical information
The Group is operates principally in Thailand. There are no material revenues derived from, or assets located in, foreign countries.
21. COMMITMENTS  AND  LETTERS  OF  GUARANTEE

The Company and its subsidiaries have commitments and letters of guarantee as follows:
21.1
Future rental and service payments under long-term lease agreements as at March 31, 2019 and December 31, 2018, were summarized as follows:
	
	
	
	Unit : Thousand Baht

	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	
	As at 
	
	As at
	
	As at 
	
	As at

	
	Match 31,
	
	December 31,
	
	Match 31,
	
	December 31,

	
	2019
	
	2018
	
	2019
	
	2018

	Within one year
	11,154
	
	11,532
	
	9,228
	
	9,325

	After one year but within five years
	17,502
	
	20,537
	
	11,231
	
	13,488

	Total
	28,656
	
	32,069
	
	20,459
	
	22,813


The Group has entered into car and building lease agreements (including related services) with various companies. The agreements have periods of 1 to 5 years, which will expire in 2024.

21.2
Letter of guarantee from financial institutions
As at March 31, 2019 and December 31, 2018, the Group had commitments from the financial institutions that issued letter of guarantees to various partners amounting to Baht 302.01 million and USD 0.10 million, and Baht 318.59 million and USD 0.10 million, respectively.

As at March 31, 2019 and December 31, 2018, the Company had commitments from the financial institutions that issued letter of guarantees to various partners amounting to Baht 228.94 million and USD 0.10 million, and Baht 242.95 million and USD 0.10 million, respectively. 
21.3
Related party guarantees

As at March 31, 2019 and December 31, 2018, the Company has provided guarantees to suppliers in the total amount of Baht 210 million for credits obtained by a subsidiary.

As at March 31, 2019 and December 31, 2018, the Company has provided guarantees to the financial institutions in total amount of Baht 60 million for credit of purchasing limits facilities obtained by a subsidiary.
21.4 Assets pledged as collaterals
As at March 31, 2019, the subsidiary has pledged its land and existing constructions at the total cost of Baht 10.96 million which has the net book values of Baht 6.07 million and Baht 6.11 million, respectively as collaterals for the credit facilities from the financial institution.

22. LITIGATIONS
On February 14, 2017, the Company filed a lawsuit against the Federation of Savings and Credit Cooperatives of Thailand Limited (“FSCT”) to the Nonthaburi Provincial Court under the Civil Black case no. P. 277/2560 demanding FSCT to pay the compensation regarding the cancellation of an agreement for design, develop and install the cooperative savings system for cooperative members and information technology services in the amount of Baht 204 million plus interest at the rate of 7.5% per annum from the next day of the submit date until the full payment is made.

On November 9, 2017, FSCT filed a complaint to the Nonthaburi Provincial Court as the Civil Black Case No. P.2295/2560 demanding the Company to pay the compensation regarding the cancellation of such agreement in the amount of Baht 312 million plus interest at the rate of 7.5% per annum from the next day of the submit date until the full payment is made. Currently, the dispute is still on the process of consideration by the Nonthaburi Provincial Court.

On March 12, 2019, the Court ordered to compound these 2 cases for consideration. The Court judged that FSCT has to pay the Company amount of Baht 97.46 million, including interest at the rate of 7.5% per annum from February 14, 2017 until the full payment. Currently, FSCT is under the process to appeal the case.
As at March 31, 2019, the Company has not set aside any provisions for the damage recovery claim because the management believes that the Company has correctly complied with the related conditions of the agreement in all respects as the lawyer’s opinion.
23. EVENT  AFTER  THE  REPORTING  PERIOD

23.1
On April 5, 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. Such change is the change in estimation of post-employment benefits. The Company and its subsidiaries will additionally recognize past service cost in the consolidated financial statements and separate financial statements approximately amount of Baht 44.52 million and Baht 41.77 million, respectively when the law is effective on May 5, 2019.
23.2
On March 25, 2019, at the Annual General Meeting of Shareholders no. 7/2562 of Metro Info Dynamics Company Limited (“MID”), has approved the resolution regarding the reduction of MID’s registered share capital from Baht 10 million to Baht 2.50 million or from Baht 100 per share to Baht 25 per share. Subsequently, on May 2, 2019, Metro Info Dynamics Company Limited registered to decreased capital with Department of Business Development, Ministy of Commerce and on May 3, 2019, MID returned the capital at the rate of Baht 75 per share to all of its shareholders.
24. RECLASSIFICATIONS
Certain reclassifications have been made in the financial statements for the year ended December 31, 2018, to conform to the classification used in current year's financial statements. Such reclassifications have no effect to previously reported assets, liabilities, net profit, total comprehensive income and shareholders' equity. The reclassifications are as follows:
Unit : Thousand Baht

	
	Consolidated  statements
	
	Separate financial  statements

	
	As at December 31, 2018
	
	As at December 31, 2018

	
	Previous 
	
	Reclassifications
	
	Current 
	
	Previous 
	
	Reclassifications
	
	Current 

	
	presentation
	
	
	
	presentation
	
	presentation
	
	
	
	presentation

	Statements of financial position
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current receivables
	1,662,032
	
	12,733
	
	1,674,765
	
	1,159,055
	
	4,509
	
	1,163,564

	Other current assets
	     24,547
	
	(12,733)
	
	 11,814
	
	    12,815
	
	(4,509)
	
	8,306

	Trade and other current payables
	1,052,457
	
	28,373
	
	1,080,830
	
	  765,618
	
	26,141
	
	791,759

	Other current liabilities
	     28,996
	
	(28,373)
	
	623
	
	    26,764
	
	(26,141)
	
	623

	Current portion of long-term borrowing 
	
	
	
	
	
	
	
	
	
	
	

	from financial institutions
	-
	
	5,040
	
	5,040
	
	-
	
	5,040
	
	5,040

	Current portion of long-term borrowing 
	
	
	
	
	
	
	
	
	
	
	

	from other parties
	20,455
	
	(1,364)
	
	19,091
	
	20,455
	
	(1,364)
	
	19,091

	Current portion of finance lease liabilities
	74,983
	
	(3,677)
	
	71,306
	
	26,652
	
	(3,677)
	
	22,975

	Long-term borrowing from other parties
	10,889
	
	2,214
	
	13,103
	
	10,889
	
	2,214
	
	13,103

	Long-term finance lease liabilities
	68,518
	
	(11,674)
	
	56,844
	
	25,065
	
	(11,674)
	
	13,391


25. APPROVAL  OF  THE  INTERIM  FINANCIAL  STATEMENTS
The interim financial statements have been approved for issuing by the Board of Directors of the Company on May 15, 2019.

