Metro Systems Corporation Public Company Limited and its Subsidiaries 
Notes to the interim financial statements

For the three-month and nine-month periods ended 30 September 2016 (Unaudited)


	Note
	
	Contents

	
	
	

	1
	
	General information

	2
	
	Basis of preparation of the interim financial statements

	3
	
	Adjustment of prior period

	4
	
	Related parties

	5
	
	Trade and other accounts receivable

	6
	
	Inventories

	7
	
	Investments in associates

	8
	
	Investments in subsidiaries

	9
	
	Assets pledged as collateral

	10
	
	Trade and other accounts payable

	11
	
	Segment information

	12
	
	Income tax expense

	13
	
	Basic earnings per share

	14
	
	Dividends

	15
	
	Financial instruments

	16
	
	Commitments with non-related parties

	17
	
	Thai Financial Reporting Standards (TFRS) not yet adopted

	18
	
	Reclassification of accounts

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements, and were approved and authorised for issue by the Board of Directors on 10 November 2016.
1
General information
Metro Systems Corporation Public Company Limited, the “Company”, is incorporated in Thailand, and has its registered office at 400 Chalermprakiat Rama IX, Nong Bon, Prawet, Bangkok, 10250. There are 3 branches and rental as follows: 
Branch 1

888/15-17 Ploenjit Road, Lumpinee Phatumwan, Bangkok 10330.
Branch 2

141/15-18 Skulthai Tower Surawong Road, Suriyawong Bangrak, Bangkok 10500.
Branch 3

979/27-31 SM Tower Condominium Pahonyothin Road, Samsennai Phayathai, Bangkok 10400.

The Company was listed on the Stock Exchange of Thailand in 1996.

The Company’s major shareholder during the financial period were Metro Value Creation Company Limited (25% shareholding) and Metrophose Company Limited (19% shareholding) which were incorporated in Thailand and Jaruwatjana Family (18% shareholding).
The principal businesses of the Company and its subsidiaries are trading computer and equipment, software, supplies, office equipment, and related services. Details of the Company’s subsidiaries as at 30 September 2016 and 31 December 2015 were as follows:

	Name of the entity
	Type of Business
	Incorporate
	Ownership interest

	
	
	country
	(%)

	
	
	
	30 
	31

	
	
	
	September
	December

	
	
	
	2016
	2015

	Subsidiaries
	
	
	
	

	Metro Professional Products
	Sale and service of computer and
	Thailand
	98.6000
	98.6000

	   Company Limited
	   computer programs
	
	
	

	Metro Info Tech Company
	Sale and maintenance service and 
	Thailand
	70.0000
	70.0000

	   Limited
	   computer programs
	
	
	

	Metro Connect Company
	Sale and service of computer and
	Thailand
	99.9997
	99.9997

	    Limited
	   computer programs
	
	
	

	Metro Info Dynamics
	Sale and computer peripheral
	Thailand
	99.9940
	99.9940

	   Company Limited
	   service
	
	
	


2
Basis of preparation of the interim financial statements

(a) 
Statement of compliance

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2015) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2015. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 December 2015.
The accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended 31 December 2015 except that the Group has adopted all the new and revised TFRS that are effective for annual periods beginning on or after 1 January 2016. The adoption of these new and revised TFRS did not have any material effect on the accounting policies, methods of computation, financial performance or position of the Group or the Company. 

(b)    
Functional and presentation currency
The interim financial statements are presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded to the nearest thousand, unless otherwise stated.

(c) 
Use of judgements and estimates 

The preparation of interim financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2015.
3
Adjustment of prior period
The Group and the Company adjusted the principle actuarial assumptions, especially decrease in discount rate from 4.63% p.a. to 2.6% p.a. due to change in the market interest rate of government bonds, in the calculation of employee benefit obligations therefore the Group and the Company has to record additional of employee benefit obligations with retrospective adjustments of comparative information in consolidated and separate financial statements for the year ended 31 December 2015 and for the three-month and nine-month periods ended 30 September 2015 in accordance with TAS 8 (revised 2015) Accounting Policies, Changes in Accounting Estimates and Errors. The effects of such adjustments to the statements of financial position and comprehensive income are as follows:

	

	Effects of adjustments of prior period

	
	As previously reported
	
	Adjustment

increase (decrease)
	
	As restated

	
	(in thousand Baht)

	Consolidated statement of financial position
	
	
	
	
	

	As at 31 December 2015
	
	
	
	
	

	Deferred tax assets
	11,391
	
	3,975
	
	15,366

	Employee benefit obligations
	105,910
	
	19,873
	
	125,783

	Retained earnings
	917,127
	
	(16,079)
	
	901,048

	Non-controlling interests
	9,284
	
	(333)
	
	8,951

	
	
	
	
	
	

	Equity attributable to equity holders
	
	
	
	
	

	   of the Company
	1,559,249
	
	(16,079)
	
	1,543,170

	Non-controlling interests
	9,284
	
	(333)
	
	8,951

	Total equity
	1,568,533
	
	(16,412)
	
	1,552,121

	
	
	
	
	
	

	Consolidated statement of comprehensive 
	
	
	
	
	

	   income
	
	
	
	
	

	For the three-month period ended
	
	
	
	
	

	   30 September 2015
	
	
	
	
	

	Defined benefit plan actuarial losses
	-
	
	-
	
	-

	Share of other comprehensive loss of
	
	
	
	
	

	investments in associates
	-
	
	-
	
	-

	Income tax on other comprehensive income
	-
	
	-
	
	-

	Total other comprehensive income
	
	
	
	
	

	   for the period
	-
	
	-
	
	-

	
	
	
	
	
	

	Consolidated statement of comprehensive 
	
	
	
	
	

	   income
	
	
	
	
	

	For the nine-month period ended
	
	
	
	
	

	   30 September 2015
	
	
	
	
	

	Defined benefit plan actuarial losses
	-
	
	(19,873)
	
	(19,873)

	Share of other comprehensive loss of
	
	
	
	
	

	investments in associates
	-
	
	(514)
	
	(514)

	Income tax on other comprehensive income
	-
	
	3,975
	
	3,975

	Total other comprehensive income
	
	
	
	
	

	   for the period
	-
	
	(16,412)
	
	(16,412)


	

	Effects of adjustments of prior period

	
	As previously reported
	
	Adjustment

increase (decrease)
	
	As restated

	
	(in thousand Baht)

	Separate statement of financial position
	
	
	
	
	

	As at 31 December 2015
	
	
	
	
	

	Deferred tax assets
	8,064
	
	3,323
	
	11,387

	Employee benefit obligations
	94,174
	
	16,613
	
	110,787

	Retained earnings
	646,465
	
	(13,290)
	
	633,175

	Total equity
	1,288,587
	
	(13,290)
	
	1,275,297

	
	
	
	
	
	

	Separate statement of comprehensive 
	
	
	
	
	

	   income
	
	
	
	
	

	For the three-month period ended
	
	
	
	
	

	   30 September 2015
	
	
	
	
	

	Defined benefit plan actuarial losses
	-
	
	-
	
	-

	Income tax on other comprehensive income
	-
	
	-
	
	-

	Total other comprehensive income
	
	
	
	
	

	   for the period
	-
	
	-
	
	-

	
	
	
	
	
	

	Separate statement of comprehensive 
	
	
	
	
	

	   income
	
	
	
	
	

	For the nine-month period ended
	
	
	
	
	

	   30 September 2015
	
	
	
	
	

	Defined benefit plan actuarial losses
	-
	
	(16,613)
	
	(16,613)
	
	

	Income tax on other comprehensive income
	-
	
	3,323
	
	3,323

	Total other comprehensive income
	
	
	
	
	

	   for the period
	-
	
	(13,290)
	
	(13,290)

	
	
	
	
	
	


4
Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities.  

Significant relationships with related parties were as follows:

	Name of entities


	Country of incorporation/ nationality
	Nature of relationships

	Major shareholders
	
	

	Metro Value Creation
	
	

	   Company Limited
	Thailand
	A major shareholder 

	Metrophose Company Limited
	Thailand
	A major shareholder, common director

	Subsidiaries
	
	

	Metro Professional Products Company  Limited
	Thailand
	Shareholding, common director

	Metro Info Tech Company  Limited
	Thailand
	Shareholding, common director

	Metro Connect Company  Limited
	Thailand
	Shareholding, common director

	Metro Info Dynamics Company Limited
	Thailand
	Shareholding, common director

	Associates
	
	

	Metrosoft Company Limited
	Thailand
	Shareholding, common director

	HIS MSC Company Limited
	Thailand
	Shareholding, common director

	JBCC (Thailand) Company Limited
	Thailand
	Shareholding

	PSP (Thailand) Company                   Limited 

   (Disposed during 2016)
	Thailand
	Shareholding, common director

	Other related parties
	
	

	MDEC International (1991)    Company Limited
	Thailand
	Common director

	Sri Krung Wattana Company Limited
	Thailand
	Common director

	
	
	


The pricing policies for particular types of transactions are explained further below:

	Transactions
	Pricing policies  

	Sale of goods and rendering of services
	Market prices

	Other income
	Market prices

	Dividend income
	As declared for dividend

	Purchase of goods and rendering of services
	Market prices

	Purchase of assets
	Market prices

	Administrative expenses
	Market prices

	Interest expense
	Contractually agreed rates

	Key management personnel compensation
	Shareholders and/or Board of Directors approve/

	
	employment contract


Significant transactions for the three-month and nine-month periods ended 30 September 2016 and 2015 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Three-month period ended 30 September
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	38,711
	
	29,652

	Other income
	-
	
	-
	
	4,728
	
	1,775

	Purchase of goods and rendering of services
	-
	
	-
	
	58,129
	
	11,989

	Purchase of assets
	-
	
	-
	
	51,500
	
	-
	

	Administrative expenses
	-
	
	-
	
	90
	
	-
	

	Interest expenses
	-
	
	-
	
	50
	
	50

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	773
	
	1,406
	
	636
	
	1,862

	Other income
	977
	
	522
	
	977
	
	522

	Purchase of goods and rendering of services
	1,169
	
	7,680
	
	-
	
	7,680

	Purchase of assets
	5
	
	-
	
	5
	
	-
	

	Interest expense
	17
	
	50
	
	17
	
	50

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	73
	
	385
	
	52
	
	385

	Other income
	247
	
	15
	
	247
	
	15

	Purchase of goods and rendering of services
	2,859
	
	1,813
	
	2,756
	
	1,813

	Purchase of assets
	400
	
	704
	
	400
	
	704

	Administrative expenses
	1,413
	
	885
	
	1,413
	
	884

	Key management personnel compensation
	18,357
	
	11,304
	
	11,903
	
	11,254

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Nine-month period ended 30 September
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	104,639
	
	83,311

	Other income
	-
	
	-
	
	12,504
	
	7,094

	Dividend income
	-
	
	-
	
	24,416
	
	5,916

	Purchase of goods and rendering of services
	-
	
	-
	
	126,249
	
	35,933

	Purchase of assets
	-
	
	-
	
	51,500
	
	-
	

	Administrative expenses
	-
	
	-
	
	90
	
	-
	

	Interest expenses
	-
	
	-
	
	150
	
	57

	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	5,616
	
	7,118
	
	1,510
	
	7,118

	Other income
	4,219
	
	2,089
	
	4,219
	
	2,089

	Dividend income
	1,146
	
	999
	
	1,146
	
	999

	Purchase of goods and rendering of services
	26,293
	
	11,900
	
	22,788
	
	11,900

	Purchase of assets
	5
	
	-
	
	5
	
	-
	

	Interest expense
	117
	
	57
	
	117
	
	57

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	274
	
	830
	
	231
	
	830

	Other income
	627
	
	40
	
	627
	
	40

	Purchase of goods and rendering of services
	6,031
	
	6,231
	
	5,544
	
	6,231

	Purchase of assets
	1,005
	
	882
	
	1,005
	
	882

	Administrative expenses
	3,344
	
	1,174
	
	3,344
	
	1,174

	Key management personnel compensation
	49,463
	
	34,377
	
	40,246
	
	33,301


Key management personnel compensation

Key management personnel compensation comprised:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements 

	Three-month period ended 30 September
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	Short-term management benefits
	18,357
	
	11,304
	
	11,903
	
	11,254

	Long-term management benefits
	-
	
	-
	
	-
	
	-

	Total
	18,357
	
	11,304
	
	11,903
	
	11,254


	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements 

	Nine-month period ended 30 September
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	Short-term management benefits
	49,463
	
	34,377
	
	40,246
	
	33,301

	Long-term management benefits
	-
	
	-
	
	-
	
	-

	Total
	49,463
	
	34,377
	
	40,246
	
	33,301


Balances as at 30 September 2016 and 31 December 2015 with related parties were as follows:

	Trade and other accounts 
	Consolidated
	
	Separate

	  receivable - related parties
	financial statements
	
	financial statements

	 
	30
	
	31 
	
	30
	
	31 

	
	September
	
	December
	
	September
	
	December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Metro Professional Products Company Limited
	-
	
	-
	
	74
	
	33

	Metro Info Tech Company  Limited
	-
	
	-
	
	327
	
	2,228

	Metro Connect Company  Limited
	-
	
	-
	
	1,486
	
	621

	Metro Info Dynamics Company Limited
	-
	
	-
	
	13,371
	
	7,499

	Associates
	
	
	
	
	
	
	

	Metrosoft Company Limited
	-
	
	101
	
	-
	
	101

	HIS MSC Company Limited
	420
	
	282
	
	420
	
	282

	Other related parties
	
	
	
	
	
	
	

	MDEC International (1991) Company Limited
	100
	
	50
	
	100
	
	50

	Sri Krung Wattana Company Limited
	56
	
	22
	
	34
	
	22

	Others
	-
	
	32
	
	-
	
	-

	Total
	        576
	
	487
	
	15,812
	
	10,836

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	Net
	576
	
	487
	
	15,812
	
	10,836


	
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	Bad debts and doubtful debts expense for the
	

	   - three-month period ended 30 September
	-
	
	-
	
	-
	
	-

	   - nine-month period ended 30 September
	-
	
	-
	
	-
	
	-

	
	
	
	

	Trade and other accounts payable
	Consolidated
	
	Separate

	   - related parties
	financial statements
	
	financial statements

	 
	30
	
	31 
	
	30
	
	31 

	
	September
	
	December
	
	September
	
	December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Metro Info Tech Company  Limited
	-
	
	-
	
	27,688
	
	17,732

	Metro Connect Company  Limited
	-
	
	-
	
	86,674
	
	10,649

	Metro Info Dynamics Company Limited
	-
	
	-
	
	           14
	
	3,811

	Associates
	
	
	
	
	
	
	

	Metrosoft Company Limited
	

   57
	
	580
	
	          57
	
	-

	HIS MSC Company Limited
	9
	
	1
	
	            9
	
	1

	PSP (Thailand)  Company Limited
	

-
	
	15,831
	
	-
	
	15,831

	Other related parties
	
	
	
	
	
	
	

	MDEC International (1991) Company Limited
	 2,549
	
	1,144
	
	   2,211
	
	1,144

	Sri Krung Wattana Company Limited
	

-
	
	44
	
	-
	
	44

	Total
	2,615
	
	17,600
	
	116,653
	
	49,212


	Deposit and guarantee- related parties
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements 

	
	30
	
	31 
	
	30
	
	31 

	
	September
	
	December
	
	September
	
	December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Metro Info Tech Company  Limited
	-
	
	-
	
	5,000
	
	5,000

	Associate
	
	
	
	
	
	
	

	PSP (Thailand) Company Limited
	-
	
	5,000
	
	   -
	
	5,000

	Total
	-
	
	5,000
	
	5,000
	
	10,000


5
Trade and other accounts receivable

	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements 

	
	
	30
	
	  31
	
	30
	
	  31

	
	
	September
	
	December
	
	September
	
	December

	
	Note
	2016
	
	2015
	
	2016
	
	2015

	
	
	(in thousand Baht)

	Related parties
	4
	576
	
	487
	
	15,812
	
	10,836

	Other parties
	
	903,776
	
	1,014,456
	
	817,361
	
	761,369

	Post dated cheques
	
	34,854
	
	35,279
	
	33,288
	
	35,279

	Total
	
	939,206
	
	1,050,222
	
	866,461
	
	807,484

	Less  allowance for doubtful accounts
	
	(8,974)
	
	(7,092)
	
	(8,277)
	
	(6,504)

	Net
	
	930,232
	
	1,043,130
	
	858,184
	
	800,980

	Other receivables
	
	141,287
	
	109,591
	
	128,720
	
	94,496

	Total trade and other accounts 

   receivables
	
	1,071,519
	
	1,152,721
	
	986,904
	
	895,476


	
	
	2016
	
	2015
	
	2016
	
	2015

	
	
	(in thousand Baht)

	Bad debts and doubtful debts expenses 
	
	

	   (reversal) for the
	
	

	· three-month period ended 30 September
	34
	
	(113)
	
	(144)
	
	(113)

	· nine-month period ended 30 September
	1,882
	
	(384)
	
	1,773
	
	(384)


Aging analyses for trade accounts receivable were as follow:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	 
	30
	
	  31
	
	30
	
	  31

	
	September
	
	December
	
	September
	
	December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	Related parties
	
	
	
	
	
	
	

	Within credit terms
	531
	
	482
	
	12,928
	
	9,377

	Overdue:
	
	
	
	
	
	
	

	     Less than 3 months
	45
	
	5
	
	2,884
	
	1,459

	     3-6 months
	-
	
	-
	
	-
	
	-

	     6-12 months
	-
	
	-
	
	-
	
	-

	     Over 12 months
	-
	
	-
	
	-
	
	-

	Total
	576
	
	487
	
	15,812
	
	10,836

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	Net
	576
	
	487
	
	15,812
	
	10,836

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	716,053
	
	717,034
	
	650,010
	
	595,610

	Overdue:
	
	
	
	
	
	
	

	     Less than 3 months
	186,837
	
	295,514
	
	166,970
	
	168,768

	     3-6 months
	24,745
	
	1,546
	
	24,721
	
	815

	     6-12 months
	-
	
	27,393
	
	-
	
	24,933

	     Over 12 months
	1,389
	
	1,138
	
	              40
	
	-

	 Account receivable under legal case
	9,606
	
	7,110
	
	8,908
	
	6,522

	Total
	938,630
	
	1,049,735
	
	850,649
	
	796,648

	Less allowance for doubtful accounts
	(8,974)
	
	(7,092)
	
	(8,277)
	
	(6,504)

	Net
	929,656
	
	1,042,643
	
	842,372
	
	790,144

	
	
	
	
	
	
	
	

	Total
	930,232
	
	1,043,130
	
	858,184
	
	800,980


6
Inventories
	
	Consolidated 

financial statements 
	
	Separate 

financial statements

	
	30
September
2016
	
	31

December 2015
	
	30
September
2016
	
	31

December 2015

	
	(in thousand Baht)

	Finished goods
	364,977
	
	559,925
	
	316,125
	
	524,867

	Projects in progress
	-
	
	226,806
	
	-
	
	226,806

	Goods in transit
	71
	
	-
	
	71
	
	       -

	Others
	357
	
	67
	
	357
	
	67

	Total
	365,405
	
	786,798
	
	316,553
	
	751,740

	Less allowance for decline in value
	(2,165)
	
	-
	
	(2,165)
	
	-

	  Net
	363,240
	
	786,798
	
	314,388
	
	751,740


7
Investments in associates

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements 

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	At 1 January
	    31,193
	
	24,469
	
	9,919
	
	9,919

	Share of profit (loss) of investments in associates
	     (7,566)
	
	     8,921
	
	

-
	
	-

	Dividend income
	(1,146)
	
	      (999)
	
	-
	
	-

	Allowance for diminution in value of   investments
	-
	
	

-
	
	(2,205)
	
	-

	Disposal of investments
	(9,278)
	
	-
	
	(4,980)
	
	-

	At 30 September
	    13,203
	
	    32,391
	
	     2,734
	
	      9,919




Disposals
On 10 August 2016, the Company sold all of its 49.80% interest in the issued and paid up capital of PSP (Thailand) Company Ltd., an associated company of the Group, for a consideration of Baht 9.48 million. The Group and the Company recognised a gain of Baht 0.2 million and Baht 4.5 million, respectively, on the sale in the consolidated and separate statements of comprehensive income for the three-month and nine-month periods ended 30 September 2016.

Investments in associates as at 30 September 2016 and 31 December 2015 and dividend income from those investments for the nine-month periods ended            

30 September 2016 and 2015 were as follows:

	
	Consolidated  financial statements

	
	Ownership interest
	Paid-up capital
	Cost method
	
	Equity method
	
	Impairment
	
	At equity - net
	
	Dividend income 

for the nine-month period ended

	
	30
	  31
	30
	  31
	30
	
	  31
	
	30
	
	  31
	
	30
	
	  31
	
	30
	
	  31
	
	30
	
	30

	
	September
	December
	September
	December
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	September

	
	2016
	2015
	2016
	2015
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	
	(%)
	
	
	
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Metrosoft Company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Limited
	49.00
	49.00
	  1.5
	million Baht
	  1.5
	million Baht
	2,940
	
	2,940
	
	1,629
	
	3,869
	
	-
	
	-
	
	1,629
	
	3,869
	
	147
	
	-

	HIS MSC Company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Limited
	49.97
	49.97
	  4.0
	million Baht
	  4.0
	million Baht
	1,999
	
	1,999
	
	11,574
	
	17,229
	
	-
	
	-
	
	11,574
	
	17,229
	
	999
	
	999

	PSP (Thailand)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited
	-
	49.80
	-
	10.0
	million Baht
	-
	
	4,980
	
	-
	
	10,095
	
	-
	
	-
	
	-
	
	10,095
	
	-
	
	-

	JBCC (Thailand)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited
	 20.00
	 20.00
	10.0
	million Baht
	10.0
	million Baht
	2,000
	
	2,000
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	6,939
	
	11,919
	
	13,203
	
	31,193
	
	-
	
	-
	
	13,203
	
	31,193
	
	1,146
	
	999

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Separate financial statements

	
	Ownership  interest
	Paid-up capital
	Cost method
	
	Impairment 
	
	At cost - net
	
	Dividend income 

for the nine-month        
period ended

	
	30
	31
	30
	31
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	September
	December
	September
	December
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	September

	
	2016
	2015
	2016
	2015
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	
	(%)
	
	
	
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Metrosoft Company Limited
	49.00
	49.00
	1.5
	million Baht
	1.5
	million Baht
	2,940
	
	2,940
	
	(2,205)
	
	-
	
	735
	
	2,940
	
	147
	
	-

	HIS MSC Company Limited
	49.97
	49.97
	4.0
	million Baht
	4.0
	million Baht
	1,999
	
	1,999
	
	-
	
	-
	
	1,999
	
	1,999
	
	999
	
	999

	PSP (Thailand) Company Limited
	-
	49.80
	-
	10.0
	million Baht
	-
	
	      4,980
	
	      -
	
	       -
	
	-
	
	4,980
	
	-
	
	       -

	JBCC (Thailand) Company Limited
	20.00
	20.00
	10.0
	million Baht
	10.0
	million Baht
	2,000
	
	      2,000
	
	(2,000)
	
	 (2,000)
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	6,939
	
	11,919
	
	(4,205)
	
	(2,000)
	
	2,734
	
	9,919
	
	1,146
	
	999


8
Investments in subsidiaries

	
	Separate

	
	financial statements

	
	2016
	
	2015

	
	(in thousand Baht)

	At 1 January and 30 September
	43,219
	
	43,219


Investment in subsidiaries as at 30 September 2016 and 31 December 2015 and dividend income for the nine-month periods ended 30 September 2016 and 2015 were as follows:
	
	Separate financial statements

	
	Ownership  interest
	Paid-up capital
	Cost method
	
	Impairment 
	
	At cost - net
	
	Dividend income 

for the nine-month period ended

	
	30
	31
	30
	31
	30
	
	31
	
	30
	
	31
	
	30
	
	31
	
	30
	
	30

	
	September
	December
	September
	December
	September
	
	December
	
	September
	
	December
	
	September
	
	December
	
	September
	
	September

	
	2016
	2015
	2016
	2015
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	
	(%)
	
	
	
	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Metro Professional 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    Products Company Limited
	98.6000
	98.6000
	20
	million Baht
	20
	million Baht
	19,720.00
	
	19,720.00
	
	-
	
	-
	
	19,720.00
	
	19,720.00
	
	5,916.00
	
	5,916.00

	Metro info Tech
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited
	70.0000
	70.0000
	5
	million Baht
	5
	million Baht
	3,500.00
	
	3,500.00
	
	-
	
	-
	
	  3,500.00
	
	  3,500.00
	
	  3,500.00
	
	-

	Metro Connect
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited
	99.9997
	99.9997
	10
	million Baht
	10
	million Baht
	9,999.97
	
	9,999.97
	
	-
	
	-
	
	  9,999.97
	
	  9,999.97
	
	  14,999.96
	
	-

	Metro Info Dynamics
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited
	99.9940
	99.9940
	10
	million Baht
	10
	million Baht
	9,999.40
	
	9,999.40
	
	-
	
	-
	
	  9,999.40
	
	  9,999.40
	
	-
	
	-

	
	
	
	
	
	
	
	43,219.37
	
	43,219.37
	
	-
	
	-
	
	43,219.37
	
	43,219.37
	
	    24,415.96
	
	      5,916.00

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


9
Assets pledged as collateral
As at 30 September 2016, the deposits at financial institutions amounting to Baht 156 million                 (31 December 2015: Baht 162 million) in the consolidated financial statement and amounting to Baht 102 million (31 December 2015: Baht 102 million) in the separated financial statement have been pledged as collateral for projects performance and credit facilities of the Group and the Company.

As at 30 September 2016, the Group mortgaged the land and building, and the right in office condominiums at the total value of Baht 6.41 million (31 December 2015: Baht 7.15 million) in the consolidated financial statement and amounting to Baht 0.25 million (31 December 2015: Baht 0.88 million) in the separated financial statement to secure the credit facilities from financial institutions.

As at 30 September 2016, the credit facilities from the financial institutions amounting to Baht 190 million of subsidiaries are guaranteed the Company.

10   Trade and other accounts payable
	
	
	Consolidated 

financial statements 
	
	Separate 

financial statements

	
	
	30
	
	31
	
	30
	
	31

	
	
	September
	
	December
	
	September
	
	December

	
	Note
	2016
	
	2015
	
	2016
	
	2015

	
	
	(in thousand Baht)

	Related parties
	4
	2,615
	
	     17,600
	
	116,653
	
	49,212

	Other parties
	
	656,648
	
	1,113,982
	
	573,570
	
	984,427

	Total
	
	659,263
	
	1,131,582
	
	690,223
	
	1,033,639


11   Segment information

Information on operation segments requires the Group to disclose the segment information based on the internal reports regularly reviewed by the Group’s Chief Operation Decision Maker in order to allocate resources to those segments and to assess the segment’s performance.
The Group comprises the following business segments:

Segment 1
Computer and equipment

Segment 2
Software



Segment 3
Supplies and office equipment

Segment 4
Leasing and other services

Information on operating segments consisted of:   
	
	Segment 1
	
	Segment 2
	
	Segment 3
	
	Segment 4
	
	Total reportable segments

	Three-month period ended 
   30 September
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	External revenue
	 428,718
	
	538,662
	
	469,602
	
	428,213
	
	575,773
	
	563,786
	
	205,911
	
	195,343
	
	1,680,004
	
	1,726,004

	Inter-segment revenue
	123,754
	
	26,173
	
	1,236
	
	2,759
	
	34
	
	33
	
	23,134
	
	8,874
	
	148,158
	
	37,839

	Total segment revenue
	552,472
	
	564,835
	
	470,838
	
	430,972
	
	575,807
	
	563,819
	
	229,045
	
	204,217
	
	1,828,162
	
	1,763,843

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit(loss)
	48,390
	
	71,021
	
	67,754
	
	60,847
	
	59,032
	
	64,490
	
	75,573
	
	64,720
	
	250,749
	
	261,078

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Segment 1
	
	Segment 2
	
	Segment 3
	
	Segment 4
	
	Total reportable segments

	Nine-month period ended 

   30 September
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	External revenue
	1,737,589
	
	1,870,207
	
	1,638,505
	
	1,325,389
	
	1,639,294
	
	1,546,693
	
	595,474
	
	505,324
	
	5,610,862
	
	5,247,613

	Inter-segment revenue
	299,797
	
	76,357
	
	4,629
	
	12,339
	
	187
	
	118
	
	40,266
	
	29,824
	
	344,879
	
	118,638

	Total segment revenue
	2,037,386
	
	1,946,564
	
	1,643,134
	
	1,337,728
	
	1,639,481
	
	1,546,811
	
	635,740
	
	535,148
	
	5,955,741
	
	5,366,251

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	209,131
	
	235,641
	
	204,246
	
	188,834
	
	191,283
	
	176,867
	
	203,352
	
	186,701
	
	808,012
	
	788,043

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets as at
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   30 September 2016
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   31 December 2015
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	2,817,843
	
	3,322,933


Reconciliation of reportable segment profit or loss

	Three-month period ended 30 September
	
	2016
	
	2015

	
	
	(in thousand Baht)

	Profit or loss
	
	
	
	

	Total gross profit
	
	  250,749
	
	261,078

	Unallocated amounts:
	
	
	
	

	-  Other income
	
	13,433
	
	7,680

	-  Finance cost 

	
	(5,224)
	
	(5,726)

	-  Selling and administrative expenses 

	
	(193,320)
	
	(194,143)

	Share of profit (loss) from investments
	
	(2,112)
	
	4,225

	Consolidated profit before income tax expense
	
	63,526
	
	73,114

	
	
	
	
	

	Nine-month period ended 30 September
	
	
	
	

	
	
	

	Profit or loss
	
	
	
	

	Total gross profit
	
	808,012
	
	788,043

	Unallocated amounts:
	
	
	
	

	-  Other income
	
	35,652
	
	28,726

	-  Finance cost 

	
	(17,935)
	
	(21,530)

	-  Selling and administrative expenses 

	
	(620,524)
	
	(588,127)

	Share of profit (loss) from investments
	
	(7,566)
	
	8,921

	Consolidated profit before income tax expense
	
	197,639
	
	216,033


Geographical information
The Group is operates principally in Thailand. There are no material revenues derived from, or assets located in, foreign countries.
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Income tax expense 

The current tax expense in the consolidated and separate statements of income is less/more than the amount determined by applying the Thai corporation tax rate to the accounting profit for the period principally because:

(a)  the Group unutilised tax losses brought forward from the previous period have been utilised during the period to set-off against the current period's tax charge.

(b)  the different treatment for accounting and taxation purposes of certain items of expense, in particular, provision for doubtful accounts and other provisions.

(c)  losses suffered by certain subsidiaries of the Group cannot be set-off against the profits of other subsidiaries of the Group for tax purposes.
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Basic earnings per share 

The calculations of basic earnings per share for the three-month and nine-month periods ended 30 September 2016 and 2015 were based on the profit for the periods attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the periods as follows:

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	Three-month period ended 30 September
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht / thousand shares)

	
	

	Profit for the period attributable to 

    ordinary shareholders (basic)
	        47,449
	
	58,534
	
	27,540
	
	39,573

	Number of ordinary shares outstanding (basic)  
	360,000
	
	360,000
	
	360,000
	
	360,000

	Basic earnings per share (in Baht)
	0.13
	
	0.16
	
	0.08
	
	0.11


	
	Consolidated 

financial statements
	
	Separate 

financial statements

	Nine-month period ended 30 September
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht / thousand shares)

	
	

	Profit for the period attributable to 

ordinary shareholders (basic)
	157,715
	
	168,188
	
	123,760
	
	106,508

	Number of ordinary shares outstanding (basic)  
	360,000
	
	360,000
	
	360,000
	
	360,000

	Basic earnings per share (in Baht)
	0.44
	
	0.47
	
	0.34
	
	0.30
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Dividend

At the annual general meeting of the shareholders of the Company held on 31 March 2016, the shareholders approved the appropriation of dividend of Baht 0.30 per share, amounting to Baht 108 million. The dividend was paid to shareholders during 2016. 

At the annual general meeting of the shareholders of the Company held on 31 March 2015, the shareholders approved the appropriation of dividend of Baht 0.30 per share, amounting to Baht 108 million. The dividend was paid to shareholders during 2015.
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Financial instruments

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

	
	Consolidated/ Separate financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	
	(in thousand Baht)

	30 September 2016
	
	
	
	
	
	
	
	
	

	Financial assets/Financial liabilities
	
	
	
	
	
	
	
	
	

	   measured at fair value
	
	
	
	
	
	
	
	
	

	Forward contracts (USD)
	177,188
	
	-
	
	177,188
	
	-
	
	177,188

	Forward contracts (SGD)
	12,178
	
	-
	
	12,178
	
	-
	
	12,178

	
	
	
	
	
	
	
	
	
	

	31 December 2015
	
	
	
	
	
	
	
	
	

	Financial assets/Financial liabilities
	
	
	
	
	
	
	
	
	

	   measured at fair value
	
	
	
	
	
	
	
	
	

	Forward contracts (USD)
	313,120
	
	-
	
	313,120
	
	-
	
	313,120

	Forward contracts (SGD)
	8,360
	
	-
	
	8,360
	
	-
	
	     8,360


Carrying amounts and fair values of financial instruments not measured at fair value

Most of financial assets and liabilities of the Group were short-term.-The fair value of financial assets and liabilities are taken to approximate the carrying value as determined in the statement of financial position.

The fair value of long-term borrowings is taken to approximate the carrying value because most of these financial instruments bear interest at market rate.
Financial instruments carried at fair value

Fair value hierarchy

The table above analyses recurring fair value measurements for financial assets. These fair value measurements are categorised into different levels in the fair value hierarchy based on the inputs to valuation techniques used. The different levels are defined as follows.

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the Group can access at the measurement date.

· Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

· Level 3: unobservable inputs for the asset or liability.
The Group determines Level 2 fair values for debt securities using a discounted cash flow technique, which uses contractual cash flows and a market-related discount rate.
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Commitments with non-related parties

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	30 

September
	
	31 December
	
	30 

September
	
	31 December

	
	2016
	
	2015
	
	2016
	
	2015

	
	(in thousand Baht)

	Within one year
	4,922
	
	6,279
	
	4,422
	
	5,689

	After one year but within five years
	10,261
	
	18,905
	
	9,698
	
	18,011

	Total
	15,183
	
	25,184
	
	14,120
	
	23,700


The Group and the Company has operating lease obligations, covering vehicle and related services obtained. The periods of operating lease obligations are ranging from 4 to 5 years, which will expire in 2020.


Letter of guarantee from financial institutions


As at 30 September 2016, the Group has commitments from the financial institutions that issued letter of guarantees to various partners amounting to Baht 252.2 million and USD 0.1 million                 (31 December 2015: Baht 262.94 million and USD 0.1 million).


As at 30 September 2016, the Company has commitments from the financial institutions that issued letter of guarantees to various partners amounting to Baht 204.56 million and USD 0.1 million              (31 December 2015: Baht 205.10 million and USD 0.1 million).


Related party guarantees

As at 30 September 2016, the Company has provided guarantees to suppliers in the total amount of Baht 210 million for credits obtained by subsidiaries; Metro Connect Company Limited.
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Thai Financial Reporting Standards (TFRS) not yet adopted
A number of new TFRS have been issued but are not yet effective and have not been applied in preparing these interim financial statements. This new TFRS that may be relevant to the Group’s operations, which become effective for annual financial periods beginning on or after 1 January 2017, are set out below. The Group does not plan to adopt this TFRS early. 

	TFRS
	                        Topic

	FAP Announcement
	Accounting Guidance for derecognition of financial assets 

	   no. 5/2559
	   and financial liabilities


The Group has made a preliminary assessment of the potential initial impact on the consolidated and separate financial statements of this new TFRS and expects that there will be no material impact on the financial statements in the period of initial application.
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Reclassification of accounts
Certain accounts in the statement of financial position as at 31 December 2015, which are included in the 2016 interim financial statements for comparative purposes, have been reclassified to conform to the presentation in the 2016 interim financial statements. Significant reclassifications were as follows:  

	
	
	2015

	
	
	Consolidated 

financial statements 
	
	Separate 

financial statements

	
	
	Before

reclass
	Reclass
	After

reclass
	
	Before

reclass
	Reclass
	After

reclass

	
	
	(in thousand Baht)

	Statement of financial position as at 31 December 2015
	
	
	
	
	
	
	
	

	Cash and cash
	
	
	
	
	
	
	
	

	   equivalents
	
	   214,575
	(1,337)
	     213,238
	
	     159,355
	(12,550)
	146,805

	Trade and other
	
	
	
	
	
	
	
	

	   accounts receivable
	
	  1,185,500
	 (32,779)
	  1,152,721
	
	     916,201
	(20,725)
	895,476

	Current portion of 
	
	
	
	
	
	
	
	

	finance lease 
	
	
	
	
	
	
	
	

	receivables
	
	   145,923
	 1,073
	146,996
	
	52,962
	1,073
	54,035

	Other current assets
	
	28,596
	(4,375)
	24,221
	
	-
	-
	-

	Finance lease 
	
	
	
	
	
	
	
	

	receivables
	
	197,250
	(9,054)
	188,196
	
	131,390
	(9,054)
	122,336

	Trade and other
	
	
	
	
	
	
	
	

	   accounts payable
	
	(1,160,759)
	29,177
	(1,131,582)
	
	(1,061,975)
	28,336
	(1,033,639)

	Other current liabilities
	
	(41,450)
	12,920
	(28,530)
	
	(37,128)
	12,920
	(24,208)

	Finance lease liabilities
	
	(151,555)
	  4,375
	(147,180)
	
	 -
	-
	-

	
	
	
	-
	
	
	
	-
	


The reclassifications have been made because, in the opinion of management, the new classification is more appropriate to the Group’s business.
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